
 

 
 
 
 

October 9, 2018
 
 
Mr. Joseph Cascarano
Staff Accountant
Mr. Robert S. Littlepage
Accountant Branch Chief
Division of Corporation Finance
Office of Telecommunications
Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549
 

Re: Comcast Corporation
Form 10-K for Fiscal Year Ended December 31, 2017
Filed January 31, 2018
Form 10-Q for the Fiscal Quarter Ended June 30, 3018
Filed July 26, 2018
File No. 001-32871 

 
NBCUniversal Media, LLC
Form 10-K for the Fiscal Year Ended December 31, 2017
Filed January 31, 2018
Form 10-Q for the Fiscal Quarter Ended June 30, 2018
Filed July 26, 2018
File No. 001-36438

 
Dear Messrs. Cascarano and Littlepage:
 

We are writing this letter to respond to the comment letters of the Staff of the Securities and Exchange Commission (the “Staff”) dated September
24, 2018, to Comcast Corporation (“Comcast”) and NBCUniversal Media, LLC (“NBCUniversal”), relating to the review of Comcast’s and NBCUniversal’s
combined Form 10-K for the fiscal year ended December 31, 2017 (the “Form 10-K”) and the combined Form 10-Q for the Fiscal Quarter Ended June 30,
2018 (the “Form 10-Q”). Because the questions asked in the comment letters are identical in all respects, except for page number references, we are providing
a consolidated response to both letters. In our response, we refer to Comcast and NBCUniversal collectively as “we,” “our” and “us.”

 
For your convenience, we have reproduced the Staff’s comments in italics preceding our responses below. Please let us know if you have any

questions or if we can provide additional information or otherwise be of assistance in expediting the review process.
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Form 10-Q for the Fiscal Quarter Ended June 30, 2018
 
Comcast Corporation Financial Statements
Note 3: Revenue
NBCUniversal Segments
Distribution, page 11
 
 
NBCUniversal Media, LLC Financial Statements
Note 3: Revenue
Distribution, page 58
 
1.       Please identify the specific products and/or services transferred to your customers within your distribution and affiliate agreements. Tell us if you have
combined any products and/or services for purposes of determining your performance obligations. Specifically address if these arrangements contain a
video-on-demand library. Tell us if you believe these arrangements contain a functional license of intellectual property and if this is the predominant item to
which royalties relate. Please also describe the judgements used in determining both the timing of satisfaction and amounts allocated to each performance
obligation. Refer to ASC 606-10-50-12 and 606-10-50-17.
 
Response
 
Our Cable Networks segment generates distribution revenue from the distribution of cable network programming to traditional and virtual multichannel video
providers. Our Broadcast Television segment generates distribution revenue from the fees received under retransmission consent agreements and associated
fees received from NBC-affiliated local broadcast television stations. These arrangements with multichannel video providers and local stations (collectively
the “customers” in accordance with ASC 606) are generally multiyear agreements providing for monthly fees based on contracted programming rates and the
number of reported subscribers. Payment terms and conditions vary by contract type, although terms generally include payment within 30 to 60 days.
 
NBCUniversal distribution arrangements provide customers with rights to a 24/7 live broadcast (“linear programming”). In addition, the distribution
agreements often include requirements to provide other features, including those based on certain technologies, such as DVR capabilities, certain video on
demand capabilities and instant playback (collectively described as “enhanced features”). Generally, video on demand content provided relates to
programming aired during the term of the distribution agreement and typically does not include broader access to NBCUniversal’s existing library or
specified content.
 
Each promise in the contract, including the enhanced features, is assessed to identify whether there are separate performance obligations. We believe the
enhanced features are significantly integrated with the linear programming in accordance with ASC 606-10-25-21, as these promises provide enhanced value
to the customer and its subscribers and together form the desired output from the arrangement. Therefore, we have determined that the enhanced features
should be
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combined with the linear programming as a single performance obligation, which is a license of functional intellectual property, in accordance with ASC 606-
10-55-62, as it grants the customer a right to use the programming delivered.
 
As we determined that distribution arrangements are licenses of intellectual property and they generally have payment terms that vary based on the number of
the customer’s subscribers during each reporting period, distribution revenue is subject to the royalty constraint in ASC 606-10-55-65 and the revenue is
recognized as the customer’s sales occur and the performance obligation is satisfied. Further, as we have concluded there is one single performance obligation
in our distribution arrangements, we believe the functional intellectual property would be the predominant item to which the royalty relates.
 
Content Licensing, page 11 (Comcast Financial Statements)
 
Content Licensing, page 59 (NBCUniversal Financial Statements)
 
2.        Please tell us if content licensing agreements include promises to provide content libraries. If these arrangements are material, please tell us how you
considered if existing content and new content represent separate performance obligations and explain how you considered judgments in determining both
amounts allocated to and the timing of satisfaction of each performance obligation. Refer to ASC 606-10-50-12 and 606-10-50-17.
 
Response
 
NBCUniversal does not have content licensing arrangements that provide access rights to its content library as a whole with a promise to refresh the library as
new content is created. Instead, our content licensing arrangements generally include fixed pricing, span multiple years, and specify, at the onset of the
agreement, individually identified content to be delivered in a defined geographic area (i.e., titles). Revenue from these agreements is recognized when the
content is delivered and available for use by the licensee.
 
If content has been identified but is not yet available for use by the licensee, a portion of the overall fixed consideration is allocated to the content that will be
available in future license periods. In addition, these arrangements often include general terms for future content, which has yet to be produced or otherwise
identified. The pricing related to these titles will often be established at a future point, such as when box office statistics are made available. We recognize
revenue related to future content after the content is delivered and available for use by the licensee.
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3.       For content licensing agreements that include variable pricing, you disclose that you recognize revenue as variable amounts become known. Please
further clarify your statement and tell us how you consider amounts earned when there is a lag in reporting. Please refer to ASC 606-10-32-5 and 606-10-50-
20.
 
Response
 
For our content licensing agreements that also include variable pricing, such as pricing based on the number of subscribers to a subscription video on demand
service sold by our customers, revenue is subject to the royalty constraint in ASC 606-10-55-65 and is generally recognized when the licensee’s sales occur.
The licensee generally provides their sales information to us on a monthly or quarterly basis, and sometimes with a lag in reporting. When subscriber data is
reported on a lag, we estimate the revenue until actual subscriber data is received. Estimated amounts are not material for any period presented.
 
In consideration of the Staff’s comment, beginning with our Quarterly Report on Form 10-Q for the quarter ending September 30, 2018, we plan to revise our
disclosure as follows (edits to previous disclosure are indicated by underline and strike-through):
 

Content Licensing
 
Our Cable Networks, Broadcast Television and Filmed Entertainment segments generate revenue from the licensing of our owned film and television
content in the United States and internationally to cable, broadcast and premium networks and subscription video on demand services. Our content
licensing agreements generally include fixed pricing and span multiple years. For example, following a film’s theatrical release, our Filmed
Entertainment segment may license the exhibition rights of a film to different customers over multiple successive distribution windows.
 
We recognize revenue when the content is delivered and available for use by the licensee. When the term of an existing agreement is renewed or
extended, we recognize revenue at the later of when the content is available or when the renewal or extension period begins. Payment terms and
conditions vary by contract type, although payments are generally collected over the license term. The amount of future revenue to be earned related
to fixed pricing under existing agreements primarily relates to our Filmed Entertainment segment, which at any given time equals approximately 1 to
2 years of our annual Filmed Entertainment content licensing revenue. The substantial majority of this revenue will be recognized within 2 years.
This amount may fluctuate from period to period depending on the timing of the release and the availability of content under existing agreements and
may not represent the total content licensing revenue expected to be recognized as it does not include revenue from future agreements or from
variable pricing or optional purchases under existing agreements.
 
For our content licensing agreements that also include variable pricing, such as pricing based on the number of subscribers to a subscription video on
demand service sold by our customers, we generally recognize revenue as our customers sell to their subscribers for variable pricing as the content is
delivered and available and as the variable amounts become known.
 

* * *
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Please do not hesitate to call me at (215) 286-6053 with any questions you may have with respect to the foregoing.
 
 
 
    Sincerely,  
       
   /s/ Daniel C. Murdock  
    Daniel C. Murdock
    Senior Vice President, Chief Accounting Officer and Controller, Comcast

Corporation
Senior Vice President, NBCUniversal Media, LLC

       
 
 
 
 
 
 
 
 
cc: Brian L. Roberts, Chairman of the Board and Chief Executive Officer

Michael J. Cavanagh, Chief Financial Officer
Arthur R. Block, Executive Vice President, General Counsel and Secretary
Jeffrey A. Honickman, Director and Chairman of Audit Committee
Bruce K. Dallas, Davis Polk & Wardwell LLP
John Malvisi, Deloitte & Touche LLP
Courtney Sachtleben, Deloitte & Touche LLP
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