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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)
XI Quarterly Report pursuant to Section 13 or 15(d) othe Securities Exchange Act of 1934 for the Quartly Period Ended:

MARCH 31, 2006
OR

O Transition Report pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 1934 for the Trariigon Period from
to

Commission File Number 000-50093

(comcast

COMCAST CORPORATION

(Exact name of registrant as specified in its @rart

PENNSYLVANIA 27-000079¢
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

1500 Market Street, Philadelphia, PA 19102-2148
(Address of principal executive offices)
(Zip Code)

Registrant’s telephone number, including area cE5) 665-1700

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding twelve months (orsfach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such requirements for the past 90 days.

YesXI No[O

Indicate by check mark whether the Registrantlé&sge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRule 12b-2 of the Exchange Act. (Check one):

Large accelerated fileX] Accelerated filel Non-accelerated filed

Indicate by check mark whether the Registrantdbedl company (as defined in Rule 12b-2 of the Act)
YesO No

At March 31, 2006, there were 1,364,353,459 shafresir Class A Common Stock, 739,059,260 sharesiofClass A Special Common
Stock and 9,444,375 shares of our Class B Comnmurk $tutstanding.
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This Quarterly Report on Form 10-Q is for the thmeenths ended March 31, 2006. This Quarterly Repodifies and supersedes documents
filed prior to this Quarterly Report. The SEC alkus to “incorporate by reference” information tivat file with them, which means that we
can disclose important information to you by refegryou directly to those documents. Informatiooarporated by reference is considered to
be part of this Quarterly Report. In addition, imf@mtion that we file with the SEC in the future Mailtomatically update and supersede
information contained in this Quarterly Report. dinghout this Quarterly Report, we refer to Comé&mtporation as “Comcast”; Comcast
and its consolidated subsidiaries as “we,” “us” &mar”; and Comcast Holdings Corporation as “Cond4aldings.”

You should carefully review the information contghin this Quarterly Report and particularly coesidny risk factors that we set forth in
this Quarterly Report and in other reports or doents that we file from time to time with the SE@ this Quarterly Report, we state our
beliefs of future events and of our future finahpiarformance. In some cases, you can identifyetisescalled “forward-looking statements”
by words such as “may,” “will,” “should,” “expects;plans,” “anticipates,” “believes,” “estimates;predicts,” “potential,” or “continue,” or
the negative of those words, and other comparabtdsv You should be aware that those statementsndyeur predictions. In evaluating
those statements, you should specifically considepus factors, including the risks outlined bel@wetual events or our actual results may
differ materially from any of our forward-lookingegements.

Our businesses may be affected by, among othegshihe following:

« all of the services offered by our cable systermss fawide range of competition that could adveraéfigct our future results of
operations
e programming costs are increasing, which could amhhgraffect our future results of operations

* Wwe are subject to regulation by federal, statelacal governments, which may impose costs andicéstis

« we may face increased competition because of téohical advances and new regulatory requiremertig;wcould adversely affect
our future results of operatio

» we face risks arising from the outcome of variatigdtion matters, including litigation associateih the acquisition of AT&T
Corp’s broadband cable busine

» acquisitions and other strategic transactions ptesany risks, and we may not realize the finarmial strategic goals that were
contemplated at the time of any transac

» our Chairman and CEO has considerable influence mweoperations

1
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED BALANCE SHEET
(Unaudited)

ASSETS
CURRENT ASSET¢
Cash and cash equivalel
Investments
Accounts receivable, less allowance for doubtfaloants of $124 and $1:
Other current asse

Total current asse

INVESTMENTS

PROPERTY AND EQUIPMENT, net of accumulated depréciaof $13,499 and $12,6:
FRANCHISE RIGHTS

GOODWILL

OTHER INTANGIBLE ASSETS, net of accumulated amaatian of $5,057 and $4,7-
OTHER NONCURRENT ASSETS, n

LIABILITIES AND STOCKHOLDERS ' EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses relatedde treditor:
Accrued expenses and other current liabili
Deferred income taxe
Current portion of lon-term debt

Total current liabilities

LONG-TERM DEBT, less current portic
DEFERRED INCOME TAXES
OTHER NONCURRENT LIABILITIES
MINORITY INTEREST
COMMITMENTS AND CONTINGENCIES (NOTE 9
STOCKHOLDERY EQUITY
Preferred stoc—authorized, 20,000,000 shares; issued,
Class A common stock, $0.01 par value—authorizgs)@# 000,000 shares; issued, 1,607,993,959 and
1,607,007,818; outstanding, 1,364,353,459 and 1386331¢
Class A Special common stock, $0.01 par value—aizthad, 7,500,000,000 shares; issued 786,34¢
and 813,097,757; outstanding, 739,059,260 and 082&4
Class B common stock, $0.01 par value—authoriz8@00,000 shares; issued and outstanding,
9,444,37¢
Additional capital
Retained earning
Treasury stock, 243,640,500 Class A common shameg 3,289,843 Class A Special common sh
Accumulated other comprehensive |

Total stockholdel equity

(Dollars in millions,
except share data)

March 31,
2006

December 31

2005

$ 1,60¢ $ 692
81¢ 14¢
91¢ 1,06(
57€ 692
3,99¢ 2,59¢
12,01¢ 12,68:
18,70¢ 18,76¢
51,08¢ 51,09(
13,62( 14,21¢
2,99¢ 3,16(
552 632

$102,98: $ 103,14t

$ 1,94 $ 2,03:
2,64( 2,54¢
23¢ 2
881 1,68¢
5,70( 6,26¢
23,24¢ 21,68:
26,91¢ 27,37(
6,421 6,94¢
662 657

16 16

8 9
42,62: 43,00(
5,01z 4,82F
(7,519 (7,517
(115) (114
40,02¢ 40,21¢




$102,98: $ 103,14t

See notes to condensed consolidated financiahsémes.
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CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS
(Unaudited)

REVENUES

COSTS AND EXPENSE!
Operating (excluding depreciatic
Selling, general and administrati
Depreciatior
Amortization

OPERATING INCOME

OTHER INCOME (EXPENSE
Interest expens
Investment income (loss), n
Equity in net (losses) income of affiliat
Other income (expens

INCOME BEFORE INCOME TAXES AND MINORITY INTERES
INCOME TAX EXPENSE

INCOME BEFORE MINORITY INTEREST
MINORITY INTEREST

NET INCOME
BASIC EARNINGS FOR COMMON STOCKHOLDERS PER COMMOMARE

DILUTED EARNINGS FOR COMMON STOCKHOLDERS PER COMMOBHARE

See notes to condensed consolidated financiahstats.
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(Dollars in millions,
except per share data)

Three Months Ended

March 31,

2006 2005
$ 5,901 $ 5,36
2,19¢ 1,957
1,50¢ 1,37¢
932 874
21¢ 29C
4,851 4,497
1,05( 86¢€
(47¢) (4449
64 (36)
(10) 12

12 (10€)
(410 (57€)
64C 29C
(164) (140)
47€ 15C
(10) (7

$ 46€ $ 14z
$ 0.2 $ 0.0¢
$ 0.2z $ 0.0¢
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OPERATING ACTIVITIES

Net income

COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(Unaudited)

Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciatior
Amortization

Shar-based compensation expe!

Non-cash interest expense, |

Equity in net losses (income) of affiliat

(Gains) losses on investments and-cash other (income) expense,
Non-cash contribution expen:

Minority interest
Deferred income taxe

Changes in operating assets and liabilities, neffetts of acquisitions and divestitur
Change in accounts receivable,
Change in accounts payable and accrued expensésdréb trade credito
Change in other operating assets and liabil

Net cash provided by operating activit

FINANCING ACTIVITIES
Proceeds from borrowing

Retirements and repayments of d
Repurchases of common stc

Issuances of common sto

Other

Net cash provided by (used in) financing activi

INVESTING ACTIVITIES
Capital expenditure

Cash paid for intangible assi
Proceeds from sales and restructuring of invests

Purchases of investmer

Proceeds from sales (purchases) of ~term investments, ni

Other

Net cash used in investing activit|

INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of peric

CASH AND CASH EQUIVALENTS, end of perio

See notes to condensed consolidated financiahstates.
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(Dollars in millions)

Three Months Ended

March 31,

2006 2005
$ 46¢€ $ 14z
93z 874
21¢ 29C
46 5
16 9
10 (12)
(32) 205
2 2
10 7
(215) (96)
15C 76
(93 (43
211 (126)
1,722 1,332
2,24z 22E
(1,457 (112)
(710 (326)
12 40
9) 38
78 (135)
(87€) (892)
(69) (112)
18¢ 10C
(48) (40
4 (1)
2 (68)
(800) (2,019
1,00( 184
69:< 452
$ 1,69 $ 63€
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Basis of Presentation

We have prepared these unaudited condensed caatsdlifinancial statements based upon SecuritieEacklange Commission (“SEC")
rules that permit reduced disclosure for interimqmis.

These financial statements include all adjustmtasare necessary for a fair presentation of esults of operations and financial condition
for the interim periods shown, including normaluging accruals and other items. The results ofatpns for the interim periods presented
are not necessarily indicative of results for thieyear.

For a more complete discussion of our accountirigipe and certain other information, refer to aanual financial statements for the
preceding fiscal year as filed with the SEC.

Reclassifications

Certain reclassifications have been made to ther pear financial statements to conform to thosssifications used in 2006.
2. RECENT ACCOUNTING PRONOUNCEMENTS

SFASNo. 123R

Effective January 1, 2006, we adopted Statemehtrnancial Accounting Standards (“SFAS”) No. 123Bhé&re-Based Payment” (“SFAS
No. 123F") using the Modified Prospective Approach. Seeeé\pffor further detail regarding the adoption a$ tstandard.

SFASNo. 155

In February 2006, the Financial Accounting Stangd@dard (“FASB”) issued SFAS No. 155, “Accountiry Certain Hybrid Financial
Instruments—an Amendment of FASB Statements No.atgB140” (“SFAS No. 155”). SFAS No. 155 allowsdntial instruments that
contain an embedded derivative and that otherwmddwequire bifurcation to be accounted for ashale on a fair value basis, at the
holders’ election. SFAS No. 155 also clarifies antends certain other provisions of SFAS No. 133%RAS No. 140. This statement is
effective for all financial instruments acquiredissued in fiscal years beginning after Septembe006. We do not expect that the adoption
of SFAS No. 155 will have a material impact on oonsolidated financial condition or results of Ggms.

SFASNo. 156

In March 2006, the FASB issued SFAS No. 156, “Agdmg for Servicing of Financial Assets—an AmendingfiFASB Statement

No. 14" (“SFAS No. 156"). SFAS No. 156 provides guidarmethe accounting for servicing assets and liggdlitvhen an entity undertakes
an obligation to service a financial asset by emd¢einto a servicing contract. This statement feafve for all transactions in fiscal years
beginning after September 15, 2006. We do not éxpatthe adoption of SFAS No. 156 will have aenial impact on our consolidated
financial condition or results of operations.
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

3. EARNINGS PER SHARE

Basic earnings per common share (“Basic EPS”") isprded by dividing net income for common stockhaddey the weighted-average
number of common shares outstanding during thegeri

Our potentially dilutive securities include potehttommon shares related to our stock options esttlicted share units. Diluted earnings for
common stockholders per common share (“Diluted BRSfisiders the impact of potentially dilutive seties except in periods in which
there is a loss because the inclusion of the patesdmmon shares would have an antidilutive effBiluted EPS for the three months ended
March 31, 2005 excludes the impact of potential wmm shares related to our Comcast exchangeabls whieh were settled using cash in
2005.

Diluted EPS for the three months ended March 30620hd 2005 excludes approximately 131 million @dhnillion potential common
shares, respectively, related to our share-baseg@asation plans because the inclusion of the pat@@mmon shares would have an
antidilutive effect.

The following table reconciles the numerator andaheinator of the computations of Diluted EPS fomooon stockholders for the periods
presented (amounts in millions, except per shat&da

Three Months Ended March 31,

2006 2005

Income Shares Per Share Income Shares Per Share

Amount Amount

Basic EPS for common stockhold $46€ 2,138 $ 0.2z $14: 2,21« $ 0.0¢
Effect of dilutive securities

Assumed exercise or issuance of shares relatiatptd plans — 7 — — 8 —

Diluted EPS $46€ 2,14: $ 0.2z $14: 2,22: $ 0.0¢

4. INVESTMENTS

(Dollars in millions)

March 31, December 31

2006 2005

Fair value metho

Cablevision $ 137 $ 12C
Discovery Holding Compan 15C 152
Liberty Media Corporatiol 821 787
Liberty Global 30¢ 33€
Sprint Nextel 674 614
Time Warnel 957 994
Vodafone 53 54
Other 11€ a0
3,21¢ 3,147
Equity method, principally cak-related 2,811 2,83(
Cost method, principally Time Warner Cable and Ainch 6,807 6,853
Total investment 12,83 12,83(
Less, current investmer 81¢ 14¢
Non-current investment $12,01¢ $ 12,68:




Table of Contents

COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

The cost, fair value and unrealized gains and fosslated to our available for sale securities,cWitionsist principally of our investment in
Time Warner Inc., are as follows (dollars in mifig):

March 31, December 31

2006 2005
Cost $ 1,101 $ 1,10¢
Unrealized gain 94 62
Unrealized losse (43 (6)
Fair value $ 1,152 $ 1,16C

Redemption of Sprint Nextel Convertible Preferred Stock

On March 31, 2006, we received proceeds of $62aniih connection with Sprint Nextalredemption of all of its outstanding Seventh &
B Convertible Preferred Stock (“Sprint Preferredcgt), including all 61,726 shares of Sprint Preéer Stock held by us. In connection with
the redemption transaction, we recognized investineome of $8 million during the three months eshiéarch 31, 2006.

Investment Income (Loss), Net
Investment income (loss), net includes the follaysdollars in millions):

Three Months Ended

March 31,
2006
2005
Interest and dividend incon $ 36 $ 26
Gains (losses) on sales and exchanges of investymesi 3 (28)
Unrealized gains (losses) on trading securitiesreuied item 86 a77)
Mark to market adjustments on derivatives relatetidding securities and hedged ite (72) 15¢
Mark to market adjustments on derivati 11 (12
Investment income (loss), n $ 64 $ (36

5. GOODWILL

The changes in the carrying amount of goodwill bgibess segment (see Note 10) for the three mentthsd March 31, 2006 are as follows
(dollars in millions):

Content

Corporate
Cable and Other Total
Balance, December 31, 20 $12,99: $ 96¢€ $ 25¢ $14,21¢
Settlement or adjustmer (599 — — (59¢)
Balance, March 31, 20( $12,39¢ $ 96€ $ 25¢ $13,62(

The decrease in goodwill relates to the settleraeatljustment to certain pre-acquisition tax ligiei related to the acquisition of AT&T
Corp.’s broadband cable business, which we refastBroadband.
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

6. LONG-TERM DEBT
Senior Notes Offering

In March 2006, we issued $2.25 billion of seniotasoconsisting of $1.0 billion of 5.90% notes doé@and $1.25 billion of 6.45% senior
notes due 2037. We used the net proceeds of fieisraf for working capital and general corporategmses, including the repayment of
commercial paper obligations.

Debt Repayments

In January 2006, we repaid all $500 million prirdipmount of 6.375% senior notes due 2006. In FeRrR006, we repaid all $388 million
principal amount of 6.875% senior notes due 200@s€ repayments were funded with available caslibamdwings under our commercial
paper program.

Lines and Letters of Credit

At March 31, 2006, we and certain of our subsigmtad unused lines of credit totaling $4.637dsillinder various credit facilities and
unused irrevocable standby letters of credit tota$$401 million to cover potential fundings undarious agreements.

7. STOCKHOLDERS’ EQUITY
Share-Based Compensation

Effective January 1, 2006 we adopted SFAS No. 128Rg the Modified Prospective Approach. SFAS N2BR revises SFAS No. 123,
“Accounting for Stock-Based Compensation” (“SFAS.N@3") and supersedes Accounting Principles Bga&EB”) Opinion No. 25,
“Accounting for Stock Issued to Employees” (“APB N&b"). SFAS No. 123R requires the cost of all sHaased payments to employees,
including grants of employee stock options, tod@gnized in the financial statements based on flieivalues at grant date, or the date of
later modification, over the requisite service pdriln addition, SFAS No. 123R requires unrecoghizest (based on the amounts previously
disclosed in our pro forma footnote disclosureqted to options vesting after the date of init@bjgtion to be recognized in the financial
statements over the remaining requisite serviceger

Under the Modified Prospective Approach, the amafmmompensation cost recognized includes: (i) cemsgtion cost for all share-based
payments granted prior to, but not yet vested aswobiary 1, 2006, based on the grant date faievadtimated in accordance with the
provisions of SFAS No. 123 and (ii) compensatiostdor all share-based payments granted subsetpudahuary 1, 2006, based on the grant

8
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

date fair value estimated in accordance with tlowipions of SFAS No. 123R. Prior to the adoptiorS6AS No. 123R, we recognized the
majority of our share-based compensation costgubimaccelerated recognition method. Upon adopti@recognize the cost of previously
granted share-based awards under the accelerateghiton method and recognize the cost of newesbased awards on a straight-line basis
over the requisite service period. The incrememtadtax share-based compensation expense recoghieeih the adoption of SFAS

No. 123R for the three months ended March 31, 20@6$34 million. Total sha-based compensation expense recognized under SFAS
No. 123R, including the incremental -tax share-based compensation expense above, Wariién, with an associated tax benefit of $16
million for the three months ended March 31, 200& amount of share-based compensation capitaiaschot material to our consolidated
financial statements.

SFAS No. 123R also required us to change the &ileetsdn, in our condensed consolidated statemgoash flows, of any tax benefits
realized upon the exercise of stock options oraissa of restricted share unit awards in excedsabfithich is associated with the expense
recognized for financial reporting purposes. Theseunts are presented as a financing cash inflbverghan as a reduction of income taxes
paid in our condensed consolidated statement ¢f fbas's.

Prior to January 1, 2006 we accounted for our shased compensation plans in accordance with thégions of APB No. 25, as permitted
by SFAS No. 123, and accordingly did not recogmiaspensation expense for stock options with anoéseeprice equal to or greater than
market price of the underlying stock at the datgraht. Had the fair value-based method as prestiily SFAS No. 123 been applied,
additional pre-tax compensation expense of $39onillvould have been recognized for the three moatised March 31, 2005 and the effect
on net income and earnings per share would have d&éllows (dollars in millions, except per shdega):

Three Months Endec

March 31, 2005

Net income, as reporte $ 142

Add: Shar-based compensation expense included in net incasnmeported aboy 4
Deduct: Share-based compensation expense deteromded fair valudsased method f

all awards, net of related tax effe (28)
Pro forma, net incom $ 11¢
Basic earnings for common stockholders per comnhanes
As reportec $ 0.0€
Pro forma $ 0.0t
Diluted earnings for common stockholders per comsitare;
As reportec $ 0.0¢
Pro forma $ 0.0t

Comcast Option Plans

We maintain stock option plans for certain emplayeeder which fixed price stock options may be tgdmand the option price is generally
not less than the fair value of a share of the tyitg stock at the date of grant (collectivelyettComcast Option Plans"Under the Comca
Option Plans, approximately 173 million shares wf Glass A and Class A Special common stock aerved for issuance upon the exercise
of options, including those outstanding at MarchZ106. Option terms are generally 10 years, wittoms generally becoming exercisable
between two and nine and one half years from tie afagrant.
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

The fair value of each stock option is estimatedhendate of grant using the Black-Scholes optigeing model that uses the assumptions
noted in the following table. Expected volatilisybased on a blend of implied and historical viitgtdf our Class A common stock. We use
historical data on exercises of stock options ahdrdfactors to estimate the expected term of llaeesbased payments granted. The risk free
rate is based on the U.S. Treasury yield curvdfaceat the date of grant.

The fair value of each Class A common stock opgiamted was estimated using the following weighaedrage assumptions:

Three Months Ended

March 31,
2006 2005
Dividend yield 0% 0%
Expected volatility 27.(% 27.8%
Risk free interest rai 4.4% 4.1%
Expected option life (in year: 7.C 7.C
Forfeiture rate 3.C% 3.C%

The following table summarizes the activity of themcast Option Plans for the three months endediMait, 2006:

Weighted-
Weighted- Average
: Remaining
(in g‘lztlljgr;ids Average Contractual Term Aggregate
: Exercise Intrinsic Value

Price (in years) (in millions)

Class A Common Stock

Outstanding at January 1, 20 80,821 $ 37.0¢
Grantec 11,19: $ 26.3¢
Exercisec (239 $ 11.27
Forfeited (519 $ 30.1¢
Expired (76¢) $ 42.81
Outstanding at March 31, 20! 90,49¢ $ 35.87 6.1 $ 24.7
Exercisable at March 31, 20! 50,79 $ 41.0i 4.3 $ 22.¢

Class A Special Common Stoc

Outstanding at January 1, 20 51,29¢ $ 31.3¢
Exercisec (300 $ 10.71
Forfeited (18) $ 30.9¢
Expired (40¢ $ 36.1¢
Outstanding at March 31, 20! 50,57: $ 31.4% 4.1 $ 123.¢
Exercisable at March 31, 20! 44,30: $ 31.7¢ 4.C $ 107.¢

The weighted-average fair value at date of gramt Gfass A common stock option granted under otiowplans during the three months
ended March 31, 2006 and 2005 was $10.84 and $l2§dectively. The total intrinsic value (markeatue on date of exercise less exercise
price) of options exercised during the three moetided March 31, 2006 was $8.5 million. The exces$ tax benefit classified as a
financing cash inflow for the three months endedd1e81, 2006 was $1.2 million.

10
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COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

Cash received from option exercises under all shased payment arrangements for the three montlesievidrch 31, 2006 was $5.2 millic
The actual tax benefit recognized for the tax dédns from option exercises under all shbessed payment arrangements for the three m
ended March 31, 2006 was $4.5 million.

At March 31, 2006, there was $280 million of tatafecognized, pre-tax compensation cost relatedtevested stock options. This cost is
expected to be recognized over a weighted-averagedoof approximately two and one half years.

We also maintain a deferred stock option plan &tain employees and directors that provided thmiopes with the opportunity to defer the
receipt of shares of our Class A or Class A Spadaimon stock which would otherwise be deliveralgen exercise by the optionees of
their stock options. At March 31, 2006, 1.7 millisimares of Class A Special common stock were i$suatuler exercised options, the receipt
of which was irrevocably deferred by the optionpessuant to our deferred stock option plan.

Restricted Stock Plan

We maintain a restricted stock plan under whichateremployees and directors (“Participant”) maygbanted restricted share unit awards in
our Class A or Class A Special common stock (thestRcted Stock Plan”). Awards of restricted sharits are valued by reference to shares
of common stock that entitle a Participant to reegupon the settlement of the unit, one shar@ofraon stock for each unit. The awards
annually, generally over a period not to exceed figars from the date of the award, and do not tatieg rights.

The following table summarizes the activity of fRestricted Stock Plan for the three months endectivial, 2006:

Weighted-
Average Grant

Number of Non-Vestec Date Fair Value

(share unit awards in thousands) Share Unit Awards

Class A Common Stock

Unvested awards at January 1, 2! 5,64¢ $ 32.5¢
Grantec 4,51¢ $ 26.4¢
Awards veste! (908) $ 32.91
Forfeited (72) $ 32.12
Unvested awards at March 31, 200 9,18¢ $ 30.7¢
Class A Special Common Stock

Unvested awards at January 1, 2! 69 $ 36.6¢
Awards vestel (68) $ 37.1:
Unvested awards at March 31, 200 1 $ 27.47

The weighted-average fair value at date of graat &fstricted share unit award granted duringhireetmonths ended March 31, 2005 was
$33.92. Compensation expense recognized relategbtacted share unit awards for the three montldeé March 31, 2006 and 2005 was
million and $5 million, respectively.

11



Table of Contents

COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
(Unaudited)

At March 31, 2006, there was $141 million of tatafecognized pre-tax compensation cost relatednevested restricted share unit awards,
excluding approximately 2.6 million awards for wiia grant date is not deemed to have occurredccfmuamting purposes. This cost is
expected to be recognized over a weighted-averagedoof approximately two years. The total failueaof restricted share units vested
during the three months ended March 31, 2006 wés$zion.

At March 31, 2006, 381,000 and 96,000 shares cdsdacommon and Class A Special common stock, otisply, were issuable under
vested restricted share unit awards, the receipthath was irrevocably deferred by Participantsspant to the Restricted Stock Plan.

Comprehensive Income

Our total comprehensive income for the three moatided March 31, 2006 and 2005 was as followsddolh millions):

Three Months Ended

March 31,
2006 2005
Net income $ 46¢€ $ 14:
Unrealized (losses) gains on marketable secu 4 10
Reclassification adjustments for losses includedeihincome 3 3
Comprehensive incon $ 46E $ 15€

8. STATEMENT OF CASH FLOWS—SUPPLEMENTAL INFORMATION

We made cash payments for interest and income thxasg the three months ended March 31, 2006 808 2s follows (dollars in millions

Three Months Ended

March 31,
2006 2005
Interest $ 50C $ 53¢
Income taxe: $ 16 $ 12

No significant no-cash financing or investing activities occurreding the three months ended March 31, 2006. Dutieghree months
ended March 31, 2005, we had the following non-¢agésting and financing activities:

» recorded $170 million of intangible assets in catiom with the formation of a technology developreenture with Motorola,
» recorded $40 million of investments in connectiathwaur commitment to fund an equity method investitn and

» settled an aggregate of $396 million face amoumiupfobligations relating to our Exchangeable Ndatgslelivering the underlying
shares or ADRs to the counterparties upon matafitjle instruments, and the equity collar agreemagiated to the underlying
securities were exercise
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9. COMMITMENTS AND CONTINGENCIES
Commitments

Certain of our subsidiaries support debt compliamitk respect to obligations of certain cable tedmn partnerships and investments in
which we hold an ownership interest (see Note A dbligations expire between March 2007 and Magil. Although there can be no
assurance, we believe that we will not be requioatieet our obligations under such commitments.tdte notional amount of our
commitments was $1.161 billion as of March 31, 2@G0@6vhich time there were no quoted market proesimilar agreements.

Contingencies
At Home Cases

Litigation has been filed against us as a resuttusfalleged conduct with respect to our investnieiaind distribution relationship with At
Home Corporation. At Home was a provider of higkeegpInternet services that filed for bankruptcytgection in September 2001. Filed
actions are: (i) class action lawsuits againsBuign L. Roberts (our Chairman and Chief Execu@fécer and a director), AT&T (the former
controlling shareholder of At Home and also a farafistributor of the At Home service) and othershia Superior Court of San Mateo
County, California, alleging breaches of fiducialgty in connection with transactions agreed to ewrdth 2000 among At Home, AT&T, Cox
(Cox is also an investor in At Home and a formstriidutor of the At Home service) and us; (ii) dastion lawsuits against us, AT&T and
others in the United States District Court for 8muthern District of New York, alleging securitlasv violations and common law fraud in
connection with disclosures made by At Home in 2@0M (iii) a lawsuit brought in the United StaRistrict Court for the District of
Delaware in the name of At Home by certain At Hdmedholders against us, Brian L. Roberts, Cox dhdrs, alleging breaches of fiduci
duty relating to the March 2000 transactions arekisg recovery of alleged short-swing profits ofestst $600 million, pursuant to Section 16
(b) of the Exchange Act, purported to have arigecoinnection with certain transactions relating\té¢dome stock, effected pursuant to the
March 2000 agreements.

The actions in San Mateo County, California (itéabove), have been stayed by the United Statekmptcy Court for the Northern
District of California, the court in which At Honfided for bankruptcy, as violating the automatickeuptcy stay. The decision to stay the
actions was affirmed by the District Court and @eaurt of Appeals for the Ninth Circuit, and theiaos were dismissed on April 6, 2006. In
the Southern District of New York actions (iter) @ébove), the court has dismissed the common laudfclaims against all defendants,
leaving only the securities law claims. In a sulsaq decision, the court limited the remainingrolsiagainst us and Mr. Roberts to
disclosures that are alleged to have been made bipse prior to August 28, 2000. In March 2005, toert certified a class of all
purchasers of publicly traded At Home stock betwidlanch 28, 2000, and September 28, 2001. In aidecitated March 23, 2006, the court
dismissed all remaining claims and related indigicactions for failure to properly allege loss aien. Plaintiffs in the class action are
appealing the decision, and a plaintiff in an indiial action filed a motion to reconsider the diecisThe Delaware case (item (iii) above)
was transferred to the United States District Carrthe Southern District of New York. The couismissed the Section 16(b) claims against
us for failure to state a claim and the breachdfdiary duty claim for lack of federal jurisdictioThe plaintiffs have appealed the decision
dismissing the Section 16(b) claims and have recenued the breach of fiduciary duty claim in Delasv@hancery Court. We have filed a
motion to dismiss the Chancery Court claim.
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Under the terms of the Broadband acquisition, veecantractually liable for 50% of any liabilitie§ AT&T relating to certain At Home
litigation. For litigation in which we are contraetly liable for 50% of any liabilities, AT&T wilbe liable for the other 50%. In addition to
actions against AT&T described in items (i), (ifjda(iii) above (in which we are also a defendasiigh litigation matters included two
additional actions brought by At Home’s bondholdégaidating trust against AT&T (and not naming)u§) a lawsuit filed against AT&T
and certain of its senior officers in Santa Cl&aljfornia state court alleging various breacheBdufciary duties, misappropriation of trade
secrets and other causes of action and (ii) anrafited against AT&T in the District Court for tiéorthern District of California alleging th
AT&T infringes an At Home patent by using its brbadd distribution and high-speed Internet backbwteorks and equipment. In

May 2005, At Home bondholders’ liquidating trustdaiT&T agreed to settle these two actions. Purstatiie settlement, AT&T agreed to
pay $340 million to the bondholders’ liquidatingdt. The settlement was approved by the Bankruptayrt, and these two actions were
dismissed. As a result of the settlement by AT& €, necorded a $170 million charge to other incomeéase), reflecting our portion of the
settlement amount, in our first quarter 2005 finahesults.

We deny any wrongdoing in connection with the ckaitmat have been made directly against us, ouidiaties and Brian L. Roberts, and are
defending all of these claims vigorously. The fideposition of these claims is not expected tcehmwaterial adverse effect on our
consolidated financial position but could possibdymaterial to our consolidated results of openatiof any one period. Further, no assurance
can be given that any adverse outcome would natdterial to our consolidated financial position.

AT&T —Wireless and Common Stock Cases

Under the terms of the Broadband acquisition, veepatentially responsible for a portion of the lidiles arising from two purported
securities class action lawsuits brought agains&Aand others and consolidated for pre-trial pugois the United States District Court for
the District of New Jersey. These lawsuits asdaitns under Section 11 and Section 12(a)(2) oSbeurities Act of 1933, as amended, and
Section 10(b) of the Exchange Act.

The first lawsuit, for which our portion of any ks up to 15%, alleges that AT&T made materialstaigements and omissions in the
Registration Statement and Prospectus for the AWifeless initial public offering (“Wireless Caselh March 2004, the plaintiffs, and
AT&T and the other defendants, moved for summadginent in the Wireless Case. The New Jersey Digtoart denied the motions and
the Judicial Panel on Multidistrict Litigation remided the cases for trial to the United States BtsBourt for the Southern District of New
York, where they had originally been brought. Altdate was set for April 19, 2006. On April 5, BQ¢the parties reached an agreement to
settle the Wireless Case for $150 million, of whiehr portion is $22.5 million. This settlement agreent is pending before the Court for
approval. The additional amount recorded relatati¢csettiement did not have a material impactunresults of operations for the three
months ended March 31, 2006.

The second lawsuit, for which our portion of angdas 50%, alleges that AT&T knowingly provideds&lbprojections relating to AT&T
common stock (“Common Stock Case”). In October 2004 plaintiffs, and AT&T and the other defendaaigreed to settle the Common
Stock Case for $100 million. Some class members bajected to the amount and apportionment ofehke 6f class counsel and have
appealed to the Third Circuit Court of AppealsMay 2005, we paid $50 million representing our shafrthe settlement amount. AT&T and
its directors and officers insurers are in litigatias to whether the Common Stock Case claimstansettiement are covered by the D&O
policies. Should AT&T recover all or some of thétleenent from the insurers, we will be entitledatoeturn of all or some of its payment fr
AT&T.
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AT&T —TCI Cases

In June 1998, the first of a number of purportesslaction lawsuits was filed by then-shareholdgfi®le-Communications, Inc. (“TCI")
Series A TCI Group Common Stock (“Common A”) agaid$&T and the directors of TCI relating to the agsjtion of TCI by AT&T. A
consolidated amended complaint combining the variifferent actions was filed in February 1999ha Delaware Court of Chancery. The
consolidated amended complaint alleges that formembers of the TCI board of directors breached fidiciary duties to Common A
shareholders by agreeing to transaction terms Wlgdrelders of the Series B TCI Group Common Stedeived a 10% premium over what
Common A shareholders received in connection wi¢httansaction. The complaint further alleges 6% T aided and abetted the TCI
directors’ breach of their fiduciary duties.

In connection with the TCI acquisition, which wasnpleted in early 1999, AT&T agreed under certaioumstances to indemnify TCI's
former directors for certain losses, expensesmdair liabilities, potentially including those irced in connection with this action. In
connection with the Broadband acquisition, we agjteendemnify AT&T for certain losses, expensdajms or liabilities. Those losses and
expenses potentially include those incurred by ATi&Eonnection with this action, both as a defem@dau in connection with any obligation
that AT&T may have to indemnify the former TCI diters for liabilities incurred as a result of tHaims against them.

In July 2003, the Delaware Court of Chancery grh®&&T's motion to dismiss on the ground that tlenplaint failed to adequately plead
AT&T’s “knowing participation,” as required to s&a# claim for aiding and abetting a breach of fidycduty. In February 2005, the former
TCI director defendants filed a motion for summpaggment. In December 2005, the Court issued aguhat there were triable issues of

as to whether the merger was fair to the Commohakeholders, among other matters. The trial ischdled to begin in October 2006. The
final disposition of these claims is not expectethdave a material adverse effect on our consolidfat@ncial position, but could possibly be
material to our consolidated results of operatiginany one period. Further, no assurance can lendhat any adverse outcome would not be
material to our consolidated financial position.

Patent Litigation

We are a defendant in several unrelated lawsidtmatg infringement of various patents relatingy&ious aspects of our businesses. In
certain of these cases other industry participargsalso defendants, and also in certain of thesescwe expect that any potential liability
would be the responsibility of our equipment versdoursuant to applicable contractual indemnifigapoovisions. To the extent that the
allegations in these lawsuits can be analyzed gt this stage of their proceedings, we believecthins are without merit and intend to
defend the actions vigorously. The final dispositad these claims is not expected to have a matatigerse effect on our consolidated
financial position, but could possibly be matet@bur consolidated results of operations of ang period. Further, no assurance can be ¢
that any adverse outcome would not be materialitaonsolidated financial position.

Antitrust Cases

We are defendants in two purported class actiondipg in the United States District Courts for bistrict of Massachusetts and the Eastern
District of Pennsylvania, respectively. The potaintiass in the Massachusetts case is our subsbilse in the “Boston Cluster” area, and the
potential class in the Pennsylvania case is owsailier base in the “Philadelphia and Chicago ehsst as those terms are defined in the
complaints. In each
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case, plaintiffs allege that certain subscribethexrge transactions with other cable providers teguh unlawful “horizontal market
restraints” in those areas, and seek damages pitsuantitrust statutes, including treble damages.

As a result of recent events in both cases relatirige procedural issue of whether plaintiffs’icia could proceed in court or, alternatively,
whether plaintiffs should be compelled to arbitrdteir claims pursuant to arbitration clauses g&irteubscriber agreements, it has become
more likely that these cases will proceed in court.

We believe the claims in these actions are witinoerit and are defending the actions vigorously. fite disposition of these claims is not
expected to have a material adverse effect on@nsdidated financial position, but an adverse auie could possibly be material to our
consolidated results of operations of any one defairther, no assurance can be given that anyseleeitcome would not be material to our
consolidated financial position.

Other

We are subject to other legal proceedings and slémat arise in the ordinary course of our busin€se amount of ultimate liability with
respect to such actions is not expected to mateetkect our financial position, results of opéoats or liquidity.

10. FINANCIAL DATA BY BUSINESS SEGMENT

Our reportable segments consist of our Cable amdeBbbusinesses. Our Content segment consisty ofadional cable networks E!, Style
Network, The Golf Channel, OLN, G4 and AZN Telewuisi In evaluating the profitability of our segmeritsee components of net incor
(loss) below operating income (loss) before depttéar and amortization are not separately evaluayealir management (dollars in
millions).

Content Corporate and

Cable(1) Other(2)(7) Eliminations(3) Total

Three Months Ended March 31, 2006
Revenues(4 $ 5,58¢ $ 23¢ $ 11€ $ (42) $ 5,901
Operating income (loss) before depreciation and

amortization(5; 2,21¢ 50 (62 2 2,201
Depreciation and amortizatic 1,08¢ 41 26 5) 1,151
Operating income (lost 1,12¢ 9 (88) 3 1,05(C
Capital expenditure 864 8 6 — 87¢
Three Months Ended March 31, 2005
Revenues(4 $ 5,10¢ $ 21: $ 83 $ (39) $ 5,368
Operating income (loss) before depreciation and

amortization(5)(6 1,97(C 76 (52) 35 2,03(
Depreciation and amortizatic 1,104 45 20 5) 1,164
Operating income (loss)(! 86¢€ 31 (72) 40 86¢€
Capital expenditure 882 4 5 — 892
At March 31, 2006
Assets $ 99,33} $2,38¢ $ 3,09¢ $ (1,849 $102,98:

At December 31, 2005
Assets $100,77¢ $2,53( $ 2,76( $ (2,919 $103,14¢
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For the three months ended March 31, 2006 @08 2pproximately 64% and 66%, respectively, of @able segment’s revenues were
derived from our video services and approximat®§oz2and 18%, respectively, were derived from ouhtgpgeed Internet services. The
remaining revenues were derived primarily from phadvertising and other revenues. Our regionatspmd news networks Comcast
SportsNet, Comcast SportsNet Mid-Atlantic, Com&sdrtsNet Chicago, Comcast SportsNet West, CaleSgoutheast and CN8-
The Comcast Network are included in our Cable seqr

Corporate and other includes Comcast Spectomportion of operating results of our less théwolly-owned technology development
ventures (see (7) below), corporate activitiesalhdther businesses not presented in our Calbzoatent segments. Assets included in
this caption consist primarily of our investmerded Note —Investments)

Included in the Eliminations column are interseghiteansactions that our segments enter into withamother. The most common ty
of transactions are the followin

a. our Content segment generates revenue by sellislg oatwork programming to our Cable segment, whigitesents a substant
majority of the revenue elimination amot

b. our Cable segment receives incentives offeredunyContent segment when negotiating programmamgracts that are recorded
as a reduction of programming costs

c. our Cable segment generates revenue by sellingsinef satellite feeds to our Content segr

Non-U.S. revenues were not significant in any perid.single customer accounted for a significant amad our revenue in any
period.

To measure the performance of our operatinghseds, we use operating income before depreciatidnamortization, excluding
impairment charges related to fixed and intangélglsets, and gains or losses from the sale of agsaty. This measure eliminates the
significant level of non-cash depreciation and airation expense that results from the capitalrisiee nature of our businesses and
from intangible assets recognized in business coatioins. It is also unaffected by our capital stice or investment activities. We use
this measure to evaluate our consolidated operatnigrmance, the operating performance of ouraipey segments, and to allocate
resources and capital to our operating segmeritsalso a significant component of our annual imis® compensation programs. We
believe that this measure is useful to investocabse it is one of the bases for comparing ouratiper performance with other
companies in our industries, although our measug mot be directly comparable to similar measusesilby other companies. This
measure should not be considered as a substitubpérating income (loss), net income (loss), mshgrovided by operating activities
or other measures of performance or liquidity régebin accordance with GAAI

To be consistent with our management repogiggentation, the 2005 segment amounts have b@gstertlas if stock options had been
expensed as of January 1, 2005. The adjustmenisingdoperating income before depreciation and sraion by segment were $26
million for Cable, $1 million for Content and $14llon for Corporate and Other. The total adjustmen$39 million is reversed in the
Eliminations column to reconcile to our consolidh2)05 amounts

We consolidate our less than wholly-owned tedbgy development ventures which we control or weedeemed the primary
beneficiary. These ventures are with various caigopartners, such as Motorola and Gemstar. Theinemnhave been created to share
the costs of development of new technologies fotageboxes and other devices. The results of thaties are included within
Corporate and Other. Cost allocations are madest€tble segment based on our percentage ownérsdagh entity. The remaining
net costs related to the minority corporate pastiaee included in the Corporate and Other segr
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11. CONDENSED CONSOLIDATING FINANCIAL INFORMATION

Comcast Corporation and five of our cable holdingnpany subsidiaries, Comcast Cable Communicatldrs,(“*CCCL"), Comcast Cable
Communications Holdings, Inc. (“CCCH”"), Comcast MBDoup, Inc. (“Comcast MO Group”), Comcast Cableditogs, LLC (“CCH"), and
Comcast MO of Delaware, LLC (“Comcast MO of Delae/arfully and unconditionally guaranteed each othedebt securities. Comcast MO
Group, CCH and Comcast MO of Delaware are colletfiveferred to as the “Combined CCHMO Parents.”

In September 2005, Comcast Corporation uncondifypgaaranteed Comcast Holdings’ ZONES due Oct@®9 and its 1¢/ 8% Senior
Subordinated Debentures due 2012, both of whicke wesued by Comcast Holdings; accordingly we hakkd Comcast Holdings’
condensed consolidated information for all peripassented. Our condensed consolidating financiatrimation is as follows (dollars in
millions):

Comcast Corporation
Condensed Consolidating Balance Sheet
March 31, 2006

Elimination
{ -
Combined Comceas Gu’;l:);ntor and Consolidatec
Comcas Holdinas  Subsidiaries  Consolidation
CCCL CCCH CCHMO 9 ) Comcast
Parent Parent Parent Parents Adjustments Corporation
ASSETS
Cash and cash equivalel $ - $ — $ — 3 — % — % 1,69: $ — % 1,69
Investments — — — — — 81¢ — 81¢
Accounts receivable, net — — — — — 91C — 91C
Other current asse 12 1 — — — 562 — 57€
Total current assets 12 1 — — — 3,98¢ — 3,99¢
Investment: — — — — — 12,01¢ — 12,01¢
Investments in and Amounts Due from SubsidiariesilBated Upon
Consolidation 54,69: 29,16¢ 36,097 40,11: 23,59! 21z (183,869 —
Property and equipment, r 9 — 2 — 1 18,697 — 18,70¢
Franchise rights — — — — — 51,08¢ — 51,08¢
Goodwill — — — — — 13,62( — 13,62(
Other intangible assets, r — — — — 2 2,997 — 2,99¢
Other noncurrent assets, net 92 19 22 — 32 387 — 552
Total assets $ 54,80f $29,18¢ $36,12: $ 40,11: $ 23,62t $ 103,00. $ (183,86) $ 102,98:.
LIABILITIES AND STOCKHOLDERS ' EQUITY
Accounts payable and accrued expenses related
to trade creditors $ - $ — $ — 3 — — % 1,94C $ — 3 1,94(
Accrued expenses and other current liabilities 46¢ 222 85 102 75 1,681 — 2,64(
Deferred income taxe — — — — — 23¢ — 23¢
Current portion of long-term debt — 118 — 642 — 121 — 881
Total current liabilities 46¢ 34C 85 744 75 3,987 — 5,70C
Long-term debt, less current portion 9,89¢ 4,97¢ 3,49¢ 3,27( 1,00¢ 60C — 23,24¢
Deferred income taxes 3,47( — — — 824 22,62¢ — 26,91¢
Other noncurrent liabilitie 944 67 — — 50 5,36¢ — 6,427
Minority interest — — — — — 662 — 662
Stockholders’ equity
Common stocl 24 — — — — — — 24
Other stockholders’ equity 40,00: 23,80: 32,53¢ 36,097 21,66¢ 69,76: (183,869 40,00:
Total stockholders’ equity 40,02¢ 23,80: 32,53¢ 36,097 21,66¢ 69,76: (183,869 40,02¢
Total liabilities and stockholders’ equity $ 54,80F $29,18¢ $36,12. $ 40,11: $ 23,62¢ $ 103,00 $ (183,869 $ 102,98.
I I I I I I I I
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Comcast Corporation

(Unaudited)

Condensed Consolidating Balance Sheet

ASSETS
Cash and cash equivalents
Investment:
Accounts receivable, net
Other current assets

Total current assets

Investments

Investments in and Amounts Due from SubsidiariesiiBated Upon
Consolidation

Property and equipment, net

Franchise right

Goodwill

Other intangible assets, net

Other noncurrent assets, |

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Accounts payable and accrued expenses related
to trade creditor
Accrued expenses and other current liabilities
Deferred income taxes
Current portion of lon-term debit

Total current liabilities

Long tern-debt, less current portic
Deferred income taxes
Other noncurrent liabilities
Minority interest
Stockholders’ equity

Common stock

Other stockholde’ equity

Total stockholders’ equity

Total liabilities and stockholde’ equity

December 31, 2005

Elimination

Combined Comeas! Gug:);ntor and Consolidatec

Comcas Holdinas  Subsidiaries  Consolidation

CCCL CCCH CCHMO 9 ) Comcast

Parent Parent Parent Parents Adjustments Corporation
$ - $ — 3 — 3 — 3 — 3 69 $ —  $ 692
— — — — — 14¢ — 14¢
— — — — — 1,06( — 1,06(
16 — — — — 6717 — 692
16 — — — — 2,57¢ — 2,59¢
— — — — — 12,68: — 12,68:
53,10: 29,56 36,04: 40,48: 22,74 95& (182,88¢) —
11 — 2 — 3 18,75: — 18,76¢
— — — — — 51,09( — 51,09(
— — — — — 14,21¢ — 14,21¢
— — — — 4 3,15¢ — 3,16(
122 21 23 — 43 424 — 632
$ 53,25. $29,58: $36,061 $ 40,48 $22,79: $ 103,85t $ (182,88¢) $ 103,14t
I I I I I I I I
$ - $ — $ — 3 —  $ — 2,03t % — 3 2,03t
447 224 113 127 89 1,54¢ — 2,54t
— — — — — 2 — 2
— 62C — 99t — 74 — 1,68¢
447 844 112 1,127 89 3,65¢ — 6,26¢
8,24: 4,98¢ 3,49¢ 3,31¢ 981 654 — 21,68:
3,47( — — — 811 23,08¢ — 27,37(
87¢ 54 — — 50 5,972 — 6,94¢
— — — — — 657 — 657
25 — — — — — — 25
40,19¢ 23,691 32,45¢ 36,04: 20,861 69,83( (182,88¢) 40,194
40,21¢ 23,691 32,45¢ 36,04: 20,861 69,83( (182,88¢) 40,21¢
$ 53,25. $29,58: $36,061 $ 40,48 $ 22,790 $ 103,85¢ $ (182,88¢) $ 103,14t
I I I I I I I I
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Service revenues
Management fee reven

Costs and expens
Operating (excluding depreciation)
Selling, general and administrative
Depreciatior
Amortization

Operating income (loss)
Other Income (Expense)
Interest expens
Investment income (loss), net

Equity in net income (losses) of affiliates

Other income (expens

Income (loss) before income taxes and minority

interest
Income tax (expense) benefit

Income (loss) before minority intere
Minority interest

Net income (loss
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Comcast Corporation

Condensed Consolidating Statement of Operations

For the Three Months Ended March 31, 2006

Elimination
cect CCCH Combined Comceasi Gug:);ntor and Consolidatec
Comcas Parent Parent Holdings Subsidiaries Consolidation
CCHMO g ) Comcast
Parent Parents Adjustments Corporation

$ — $ — $ — $ — $ — $ 5,901 $ — $ 5,901
12C 45 73 73 2 — (313 —

12C 45 73 73 2 5,901 (313 5,901

— — — — — 2,19¢ — 2,19¢

63 45 73 73 4 1,55¢ (313 1,50¢

3 — — — 1 92¢ — 93z

— — — — 3 21€ — 21¢

66 45 73 73 8 4,89¢ (313 4,851

54 — — — (6) 1,00z — 1,05(C

(14¢9) (104) (82 (70) (23 (48) — (47€)

— — — — (30) 94 — 64

52¢ 181 154 19¢ 14¢ (45) (1,175 10

— — — — — 12 — 12

37¢ 77 72 12¢ 95 13 (1,175 (410)

432 77 72 12¢ 89 1,01t (1,179 64C

33 36 29 25 21 (30¢) — 164)

46€ 11z 101 154 11C 707 (1,179 47€
— — — — — (10) — (10)

$ 46€ $ 11z $ 101 $ 154 $ 11C $ 697 $ (1,179 $ 46€
I I I I I I I I
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Revenues
Service revenues
Management fee reven

Costs and expens
Operating (excluding depreciation)
Selling, general and administrative
Depreciatior
Amortization

Operating income (loss)
Other Income (Expense)
Interest expens
Investment income (loss), net

Equity in net income (losses) of affiliates

Other income (expens

Income (loss) before income taxes and minority

interest
Income tax (expense) benefit

Income (loss) before minority intere
Minority interest

Net income (loss

COMCAST CORPORATION AND SUBSIDIARIES

FORM 10-Q

QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

(Unaudited)

Comcast Corporation

Condensed Consolidating Statement of Operations

For the Three Months Ended March 31, 2005

Elimination
cect CCCH Combined Comceasi Gug:);ntor and Consolidatec

Comcas Parent Parent Holdings Subsidiaries Consolidation
CCHMO g ) Comcast
Parent Parents Adjustments Corporation
$ — $ — $ — $ — $ — $ 5,36¢ $ — $ 5,36%
111 42 67 67 2 — (289) —
111 42 67 67 2 5,36:¢ (28¢) 5,36
— — — — — 1,957 — 1,957
42 42 67 67 3 1,44¢ (289) 1,37¢
1 — — — 1 872 — 874
— — — — 3 287 — 29C
43 42 67 67 7 4,56( (28¢) 4,497
68 — — — (5) 802 — 86€
(71) (220) (86) 97) (26) (44) — (444)
— — — — 53 (89) — (36)
14¢ 317 182 24€ 19C 251 (1,320 12
_ — — — — (109) — (10€)
74 197 97 14¢ 217 10 (1,320 (57€)
142 197 97 14¢ 212 81z (1,320 29C
1 42 30 34 (8) (23¢9) — 240)
142 23¢ 127 182 204 574 (1,320 15C
— — — — — U] — U]
$ 14z $ 23¢ $ 127 $ 183 $ 204 $ 567 $ (1,320 $ 142
I I I I I I I I
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Operating activities
Net cash provided by (used in) operating
activities

Financing activities
Proceeds from borrowing
Retirements and repayments of debt
Repurchases of common stock
Issuances of common stock
Other

Net cash (used in) provided by financing
activities

Investing activities

Net transactions with affiliates

Capital expenditure

Cash paid for intangible assets

Proceeds from sales and restructuring of
investment:

Purchases of investments

Proceeds from sales (purchases) of short-t
investments, ne

Other

Net cash provided by (used in) investing
activities

Increase in cash and cash equivalents
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of period

COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q

QUARTER ENDED MARCH 31, 2006
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

(Unaudited)

Comcast Corporation

Condensed Consolidating Statement of Cash Flows

For the Three Months Ended March 31, 2006

Elimination

cect CCCH Combined Comeas! Gugl?;ntor and Consolidatec

Comcas Parent Parent Holdings Subsidiaries Consolidation

CCHMO g ¢ Comcast

Parent Parents Adjustments Corporation
$ 82 $ (55 $ (80 $ (82 $ (30) $ 1,881 $ — $ 1,722
2,242 — — — — — — 2,24
(550C) (500) — (389) 9) (10 — (1,457
(710) — — — — — — 710)
12 — — — — — — 12
1 — — — — (10 — 9)
99t (500) — (389) 9) (20) — 78
(1,129 55E 80 47C 39 (21) — —
(1) — — — — (877) — (87¢)
— — — — — 69 — 69)
47 — — — — 142 — 18¢
— — — — — @g) — 4g)
— — — — — 4 — 4
— — — — — 2 — 2
(1,077) 55E 80 47C 39 (867) — (800)
— — — — — 1,00 — 1,00
— — — — — 692 — 692
$ — $ — $ — $ — $ — $ 1,69: $ — $ 1,69:
I I I I I I I I
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Comcast Corporation
Condensed Consolidating Statement of Cash Flows
For the Three Months Ended March 31, 2005

Elimination
cecL ceeH Combined Comeas! Gugl?;r;tor and Consolidatec
Comcas Parent Parent Holdings Subsidiaries Consolidation
CCHMO g ) Comcast
Parent Parents Adjustments Corporation
Operating activities
Net cash provided by (used in) operating
activities $  11¢ $ 28 $ (75 $ (179 $ (993 $ 1,531 $ — $ 1,33
Financing activities
Proceeds from borrowing 22t — — — — — — 22t
Retirements and repayments of debt — — — (200) @) 11) — (112)
Repurchases of common stock (326) — — — — — — (32€)
Issuances of common stock 0 — — — — — — 40
Other — — — — — 38 — 38
Net cash (used in) provided by financing
activities (62) — — (100) 1) 27 — (13%)
Investing activities
Net transactions with affiliates (36) (28) 75 278 94 (383 — —
Capital expenditure — — — — — (892) — (892)
Cash paid for intangible assets — — — — — @1z — @1z)
Proceeds from sales and restructuring of
investment: — — — — — 10C — 10C
Purchases of investments — — — — — (40) — @Q)
Proceeds from sales (purchases) of short-t
investments, ne — — — — — Q) — 1)
Other — — — — — ©8) — 68)
Net cash provided by (used in) investing
activities (36) (28) 75 278 94 (1,396 — (1,013)
Increase in cash and cash equivalents 22 — — — — 162 — 184
Cash and cash equivalents, beginning of pe — — — — — 452 — 452
Cash and cash equivalents, end of period $ 22 $ — $ — $ = $ — $ 614 $ = $ 63€
I I I I I I I I
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Overview

We are the nation’s largest broadband cable prowadd offer a wide variety of consumer entertainh@gm communication products and
services, serving approximately 21.5 million videdscribers, 9 million high-speed Internet subseatand 1.5 million phone subscribers at
March 31, 2006. We also have a controlling intemesix national cable networks (E! EntertainmeateWvision; Style Network; The Golf
Channel; OLN; G4; and AZN Television) and otheregtgtinment-related businesses. We classify ouratip@is in two reportable segments:
Cable and Content. Our Cable segment develops,gearend operates our broadband cable systemglimgiuideo, high-speed Internet and
phone services. The majority of our Cable segmarernrue is earned from monthly subscriptions fosé¢heable services. Other revenue
sources include advertising sales and the operafionr regional sports and news networks. The €abfment generates approximately ¢
of our consolidated revenues. Revenue from our &drgegment is earned primarily from advertisirigsand from monthly per subscriber
license fees paid by cable system operators aetlitgatelevision companies.

Highlights for the first quarter of 2006 includestfollowing:

» revenue growth of 9.4% and operating income bedeggeciation and amortization growth of 12.4% in Gable segment compa
to the same quarter in 2005, driven by continuesvir in our digital cable and higépeed Internet services and rate increases i
video service:

» subscriber growth in our video (approximately 4D)@igital (approximately 340,000), high-speeceinet (approximately
437,000) and Comcast Digital Voice (approximately P00) services since December 31, 2

» repurchases of approximately 27.1 million sharesurfClass A Special common stock pursuant to mar&-authorized share
repurchase progra

The following provides the details of these hightigand insights into our consolidated financiateshents, including discussion of our res
of operations and our liquidity and capital res@stc

Consolidated Operating Results

Three Months Ended
March 31, Increase/(Decreas¢

2006 2005 2005 to 2006

(Dollars in millions)

Revenue: $5,901 $5,36: 10.(%
Costs and expens
Operating, selling, general and administrative fgdiag depreciation 3,70C 3,33: 11.C
Depreciatior 932 874 6.€
Amortization 21¢ 29C (24.5)
Operating incom: 1,05(C 86¢€ 21.2
Other income (expense) items, (410 (57€) (28.9)
Income before income taxes and minority inte 64C 29C n/m
Income tax expens (164) (140 17.1
Income before minority intere 47€ 15C n/m
Minority interest (10 @) 42.¢
Net income $ 46¢€ $ 142 n/m%

All percentages are calculated based on actual armoMinor differences may exist due to rounding.
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Consolidated Revenues

Our Cable segment and Content segment account®@%6rand 5%, respectively, of the increase in clistested revenues for the three
months ended March 31, 2006 compared to the sarmape 2005. The remaining changes relate to dlierobusiness activities, primarily
Comcast Spectacor, whose revenues increased igglé¢ice return of National Hockey League gamegher2005/2006 season. Cable
segment and Content segment revenues are disaeysactely below iSegment Operating Results .

Consolidated Operating, Selling, General and Administrative Expenses

Our Cable segment and Content segment accountg@%6rand 14%, respectively, of the increase in alisteted operating, selling, general
and administrative expenses for the three montdedMarch 31, 2006 compared to the same perio806.2The remaining changes relate to
our other business activities, primarily Comcast@acor and the impact of adopting Statement adrigial Accounting Standards (“SFAS”)
No. 123R “Share-Based Payment” (“SFAS No. 123R"). Cable seginand Content segment operating, selling, geaagbdministrative
expenses are discussed separately bel@sgment Operating Results .

Adoption of SFASNo. 123R

Effective January 1, 2006, we adopted SFAS No. 128Rg the Modified Prospective Approach. SFAS N8R revises SFAS No. 123,
“Accounting for Stock-Based Compensation” (“SFAS.N@3") and supersedes Accounting Principles Bga&EB”) Opinion No. 25,
“Accounting for Stock Issued to Employees” (“APB N&b"). SFAS No. 123R requires the cost of all sHaased payments to employees,
including grants of employee stock options, tod@gnized in the financial statements based on flieivalues at grant date, or the date of
later modification, over the requisite service pdriln addition, SFAS No. 123R requires unrecoghizest (based on the amounts previously
disclosed in our pro forma footnote disclosureqted to options vesting after the date of init@bjgtion to be recognized in the financial
statements over the remaining requisite serviceger

The estimated annual increase in sHzased compensation expense relating to the adoptiSRAS No. 123R, including the estimated im|
of 2006 share-based awards, is expected to bexipmately $135 million in 2006. The incremental fgea-sharebased compensation expel
recognized due to the adoption of SFAS No. 123RHerthree months ended March 31, 2006 was $3#bmitr $0.01 on a basic and diluted
earnings per share basis. Total share-based coatfmmexpense recognized under SFAS No. 123R,diauthe incremental pre-tax share-
based compensation expense above, was $46 mifiidhé three months ended March 31, 2006. Sharedlasmpensation expense is
reflected in the operating results of each segrfss® Note 7 and Note 10 to our condensed consatidiatancial statements included in
Item 1 for further detail).

Consolidated Depreciation and Amortization

The increase in depreciation expense for the tm@ahs ended March 31, 2006 compared to the sarf@pe 2005 is primarily due to the
effects of capital expenditures in our Cable segmen

The decrease in amortization expense for the timneghs ended March 31, 2006 compared to the sarfape 2005 is primarily due to the
decrease in the amortization of our franchise-eel@ustomer relationship intangible assets in @abl€segment, partially offset by increased
amortization expense related to software-relatehiibles acquired in various transactions in 2005.
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Segment Operating Results

Certain adjustments have been made to the 2005esegnresentation to conform to our 2006 managemne@urting presentation. These
adjustments primarily relate to the adoption of Sfd0. 123R and are further discussed in Note Hutaonsolidated financial statements
included in Item 1.

To measure the performance of our operating segnemrtuse operating income before depreciatioraamattization, excluding impairment
charges related to fixed and intangible assetsgaims or losses from the sale of assets, if ahis Measure eliminates the significant level of
non-cash depreciation and amortization expensedkatts from the capital-intensive nature of ousibesses and from intangible assets
recognized in business combinations. It is alsdfanted by our capital structure or investmentwatigis. We use this measure to evaluate our
consolidated operating performance, the operatamfppmance of our operating segments, and to déaesources and capital to our
operating segments. It is also a significant conepbef our annual incentive compensation prograffes believe that this measure is useft
investors because it is one of the bases for cangaur operating performance with other compamesur industries, although our measure
may not be directly comparable to similar measusesl by other companies. Because we use this netmeasure our segment profit or
we reconcile it to operating income, the most diyecomparable financial measure calculated andgared in accordance with Generally
Accepted Accounting Principles ("GAAP”) in the bnsss segment footnote to our consolidated finastééments. You should not consider
this measure a substitute for operating incomes)Joget income (loss), net cash provided by opayaittivities, or other measures of
performance or liquidity we have reported in acemak with GAAP.

Cable Segment Operating Results

The following table presents our Cable segmentaipey results (dollars in millions):

Three Months Ended

March 31, Increase/(Decrease)
$ %
2006 2005
Video $ 3,57¢ $ 3,36 $214 6.4%
High-speed Interne 1,131 92t 20€ 22.5
Phone 191 17k 16 9.1
Advertising sale: 30¢ 29¢€ 13 4.4
Other 20¢€ 181 25 13.€
Franchise fee 17¢ 167 8 4.8
Revenue: 5,58¢ 5,10¢ 482 9.4
Operating expense 2,04¢ 1,86: 18t 9.¢
Selling, general and administrative exper 1,32t 1,27: 52 4.1
Operating income before depreciation and amortin: $ 2,21t $ 1,97C $24t 12.4%
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The following table presents our subscriber andtinigraverage revenue statistics on a pro formasbasie pro forma adjustments reflect the
addition of approximately 13,000 subscribers aaglin various small acquisitions. The impact okthacquisitions on our segment opera
results was not material (subscribers in thousands)

March 31, Increase/(Decrease)
# %
2006 2005
Video subscriber 21,49t 21,53: (37) (0.2%
High-speed Internet subscribe 8,951 7,40¢ 1,54¢ 20.¢
Phone subscriber
Comcast Digital Voice 41€ 9 407 n/m
Circuit-switched 1,043 1,21¢ (172 (24.7
Total phone subscribe 1,46: 1,22¢ 23t 19.1%
Three Months Ended
March 31, Increase/(Decrease)
%
2006 2005 $
Monthly average video revenue per video subsc $ 55.5] $ 52.0Z $ 3.4¢ 6.7%
Monthly average high-speed Internet revenue pdr-bped Internet
subscribe $ 43.1¢ $ 42.81 $0.32 0.8%
Monthly average phone revenue per phone subsc $ 45.7( $ 47.6¢ $(1.99) (4.2%

Cable Segment Revenues
Video

Our video revenues continue to grow from priceéases and growth in our digital cable serviceduding the demand for advanced services
such as DVR, which allows subscribers to recordyms digitally, and to pause and rewind live tiewm, and HDTV, which provides
multiple channels in high definition. From March, D05 to March 31, 2006, we added approximatedynillion digital subscribers, or a

14% increase. At March 31, 2006, approximately 4@#4,0.1 million subscribers, of our 21.5 millioigo subscribers subscribed to at least
one of our digital services, compared to approxalyad1% at March 31, 2005. As a result of thes#ofac our average monthly video revenue
per video subscriber increased, while our videssriber base of 21.5 million has been stable.

High-speed Internet

The increase in high-speed Internet revenue fothiteee months ended March 31, 2006 compared teaime period in 2005 is primarily due
to the addition of approximately 1.5 million higheed Internet subscribers since March 31, 2008,28.9% increase, with stable average
monthly revenue per subscriber. We expect thatateeof subscriber and revenue growth will sloviressmarket matures and competition
increases.

Phone
We offer two phone services, Comcast Digital Vommer, IP-enabled phone service, and our circuitedveitl local phone service.

The increase in phone revenue for the three mamtisd March 31, 2006 compared to the same periddds is primarily due to the additi
of approximately 235,000 phone subscribers sincecMal, 2005, as a result of
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the increase of approximately 407,000 Comcast 8lifbice subscribers, partially offset by the daseof approximately 172,000 circuit-
switched subscribers. We expect the number of peahsecribers will grow as we continue to expand €ashDigital Voice to new markets
in 2006.

Advertising Sales

The increase in advertising sales revenue foritteetmonths ended March 31, 2006 compared to the pariod in 2005 reflects the general
weakness in the regional and national advertisiagketplace. We expect continued growth in our aikieg sales revenue.

Other

We also generate revenues from our regional spadsews networks, video installation services,ro@gions from third-party electronic
retailing, and fees for other services, such asiging businesses with Internet connectivity antiveeked business applications. The incre
in other revenue for the three months ended Matcl2306 compared to the same period in 2005 isguifyndue to our regional sports
networks.

Franchise Fees

The increase in franchise fees collected from abtecsubscribers for the three months ended MatcBM6 compared to the same period in
2005 is primarily due to the increase in our revenupon which the fees apply.

Cable Segment Operating Expenses

Operating expenses increased 9.9% for the thre¢hsmiemded March 31, 2006 compared to the samedpieri2005 primarily due to growth
in our high-speed Internet, digital cable and Cosh&xgital Voice services.

Cable Segment Selling, General and Administrative Expenses

Selling, general and administrative expenses isectd.1% for the three months ended March 31, 20f66pared to the same period in 2005
primarily due to growth in our high-speed Interrdigjital cable and Comcast Digital Voice services.

Content Segment Operating Results
The following table presents our Content segmeaetang results (dollars in millions):

Three Months Ended

March 31, Increase/(Decrease)
$ %
2006 2005
Revenue! $ 23¢ $ 21: $ 26 12.5%
Operating, selling, general and administrative espe 18¢ 137 52 38.:
Operating income before depreciation and amortin: $ 50 $ 76 $ (26) (34.9%

Content Segment Revenues

Content revenues for the three months ended MdrcB@®6 increased 12.3% compared to the same pear@D5, primarily due to increases
in subscriber rates, the number of subscribersadndrtising revenue. For the
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three months ended March 31, 2006 and 2005, appat&ly 12% of our Content segment revenues werergd from our Cable segment
and are eliminated in our condensed consolidatehiial statements, but are included in the amqunetsented above.

Content Segment Operating, Selling, General and Administrative Expenses

Content operating, selling, general and administagxpenses for the three months ended March@®lg Bcreased 38.3% compared to the
same period in 2005, primarily due to an increasé production of and programming rights costsnfaw and live event programming for
our cable networks, including the NHL on OLN, ancoaresponding increase in marketing expensesifeprogramming. We have and
expect to continue to invest in new and live eyngramming, such as our rights agreement wittNtHe, which will cause our Content
segment expenses to increase in the future.

Consolidated Other Income (Expense) Items

Three Months Ended

March 31,
2006 2005
(Dollars in millions)
Interest expens $ (476 $ (449
Investment income (loss), n 64 (36)
Equity in net (losses) income of affiliat (20 12
Other income (expens 12 (10¢)
$ (410 $ (57¢€)

Interest Expense

The increase in interest expense for the three msa@mided March 31, 2006 compared to the same pearR@D5 is primarily due to the effe
of higher interest rates on our variable rate dglokto an increase in our average debt outstandigell as to the effects of the gain on the
early extinguishment of certain interest rate swfapshe three months ended March 31, 2005.

Investment Income (Loss), Net

The components of investment income (loss), netiferthree months ended March 31, 2006 and 200prasented in a table in Note 4 to our
condensed consolidated financial statements indlidéem 1.

We have entered into derivative financial instruteghat we account for at fair value and which @coically hedge the market price
fluctuations in the common stock of all of our istreents accounted for as trading securities (&ecémber 31, 2005). The differences
between the unrealized gains (losses) on tradiogrities and the mark-to-market adjustments orvaérvies related to trading securities, as
presented in the table in Note 4 to our condensedatidated financial statements included in Itemesult from one or more of the
following:

« we did not maintain an economic hedge for our erntivestment in the security during some or athefperiod

» there were changes in the derivative valuationrapsions such as interest rates, volatility anda#wid policy
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» the magnitude of the difference between the makeé of the underlying security to which the dative relates and the strike
price of the derivativi

» the change in the time value component of the dévig value during the period

» the security to which the derivative relates changje to a corporate reorganization of the issaorgpany to a security with a
different volatility rate

Other Income (Expense)

Other income for the three months ended March BQ62onsists principally of lease rental incomeénégdexpense for the three months ended
March 31, 2005 consists principally of a $170 roillicharge representing our share of the settleamantint related to certain of AT&T’s
litigation with At Home Corporation, partially offs by a $24 million gain on the exchange of onewfequity method investments and a $23
million gain recognized on the sale of investmessieds.

Income Tax Expense

Our income tax rate was 25.6% and 48.3% for theethmonths ended March 31, 2006 and 2005, resplyctivex expense for the three
months ended March 31, 2006 reflects an incomeat@xlower than the federal statutory rate primgatile to adjustments to prior year
accruals as a result of favorable resolution ofadertax matters. We expect our 2006 annual effedtix rate to be in the range of 40% to
45%. Tax expense for the three months ended MarcBM®5 reflects an income tax rate higher tharigtleral statutory rate primarily due to
state income taxes, adjustments to prior year atand related interest and the impact of cedharges recognized for which no tax benefit
was recognized.

Liquidity and Capital Resources

As we describe further below, our businesses gensignificant cash flow from operating activitid$e proceeds from monetizing our non-
strategic investments have also provided us witlguificant source of cash flow. We believe thatwik be able to meet our current and long
term liquidity and capital requirements, includiiiged charges, through our cash flows from opega#intivities, existing cash, cash
equivalents and investments; through availabledwarrgs under our existing credit facilities; andotigh our ability to obtain future external
financing. We anticipate continuing to use a sulisaportion of our cash flow to fund our capitedpenditures, repurchase our stock and to
invest in business opportunities.

Operating Activities

Net cash provided by operating activities amounte$ll.722 billion for the three months ended M&&h2006, due principally to ol
operating income before depreciation and amortirathe effects of the timing of interest and ineotax payments, and changes in other
operating assets and liabilities.

During the three months ended March 31, 2006, gtelmange in our operating assets and liabilitias $268 million, primarily due to a
decrease in our accounts receivable of $150 mjlonincrease in other operating assets and tialilbf $211 million, partially offset by a
decrease in our accounts payable and accrued egperiated to trade creditors of $93 million.

Financing Activities

Net cash provided by financing activities was $Bion for the three months ended March 31, 200&] eonsisted principally of our n
proceeds from borrowings of $785 million, offsetdepurchases of common
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stock of $710 million (recognized on a settlemeatedr cash basis). During the three months enda@hv31, 2006, our borrowings totaled
$2.242 billion and consisted of senior notes, amdrepayments totaled $1.457 billion and consistfe®888 million of senior notes, $549
million under our commercial paper program, and B@ion of capital leases and other debt instrutaen

We have made, and may, from time to time in tharjtmake optional repayments on our debt obligatizvhich may include open market
repurchases of our outstanding public notes andrtabes, depending on various factors, such asanhedkditions.

Available Borrowings Under Credit Facilities

We traditionally maintain significant availabilitynder our lines of credit and commercial paper m@ogto meet our short-term liquidity
requirements. At March 31, 2006, amounts availablger these facilities totaled $4.637 billion.

Sock Repurchases

During the three months ended March 31, 2006, uadeBoard-authorized share repurchase programepugrchased approximately
27.1 million shares of our Class A Special commiomelsfor $723 million (recognized on a trade dateccrual basis). At March 31, 2006,
maximum dollar value of shares that may be repwetiainder the program is approximately $4.6 billidte expect such repurchases to
continue from time to time in the open market opiivate transactions, subject to market conditions

See Note 6 to our condensed consolidated finast@&#ments included in Item 1 for further discusgibour financing activities.
I nvesting Activities

Net cash used in investing activities was $800iomilfor the three months ended March 31, 2006,camgisted primarily of capiti
expenditures of $878 million, cash paid for intdhgiassets of $69 million and purchases of investmef $48 million. These cash outflows
were partially offset by proceeds from sales amstiueturing of investments of $189 million.

Our most significant recurring investing activitgshbeen for capital expenditures and we expecthisatvill continue in the future.
Critical Accounting Judgments and Estimates

The preparation of our condensed consolidated iahstatements requires us to make estimatesffest the reported amounts of assets,
liabilities, revenues and expenses, and relatatdodisre of contingent assets and contingent li#sli We base our judgments on historical
experience and on various other assumptions thelieve are reasonable under the circumstanaesesiults of which form the basis for
making estimates about the carrying values of ass@l liabilities that are not readily apparentrfrather sources. Actual results may differ
from these estimates under different assumptiom®oditions.

For a discussion of the critical accounting judgteeand estimates we identified that we believe ireggignificant judgment in the preparat
of our condensed consolidated financial statemg@igase refer to our 2005 Form 10-K.

31



Table of Contents

COMCAST CORPORATION AND SUBSIDIARIES
FORM 10-Q
QUARTER ENDED MARCH 31, 2006

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
There have been no significant changes to thenmdton required under this ltem from what was disel in our 2005 Form 10-K.
ITEM 4. CONTROLS AND PROCEDURES

Conclusions regarding disclosure controls and procedures. Our chief executive officer and our co-chief finalofficers, after evaluating the
effectiveness of our disclosure controls and pracesi(as defined in the Securities Exchange A&B8# Rules 13a-15(e) or 15d-15(e)) as of
the end of the period covered by this report, Faorecluded, based on the evaluation of these cardirad procedures required by

paragraph (b) of Exchange Act Rules 13a-15 or 1&dkat our disclosure controls and procedures wHegtive.

Changesin internal control over financial reporting. There were no changes in our internal control dwancial reporting identified in
connection with the evaluation required by paragr@) of Exchange Act Rules 13a-15 or 15d-15 tltauored during our last fiscal quarter
that have materially affected, or are reasonakblyjito materially affect, our internal control afemancial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Refer to Note 9 to our condensed consolidated @i@hstatements included in Item 1 of this Quayt&eport on Form 10-Q for a discussion
of recent developments related to our legal procgesd

ITEM 1A. RISK FACTORS

For a more detailed explanation of the factorscaiffig our businesses, please refer to the RiskoFaeection in Item 1A of our 2005
Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

A summary of our repurchases during the three nsoatided March 31, 2006, under our Board-authoriepdrchase program, on a trade-
date basis, is as follows:

PURCHASES OF EQUITY SECURITIES

Total Number of Total

Total Shares Purchased ¢ Dollars Maximum Dollar Value

Number Part of Publicly Purchased of Shares that May

of Shares Average Price Announced Under Yet Be Purchased

Period Purchased per Share Program the Program Under the Program
January -31, 200€ 4,785,81I $ 27.1¢ 4,694,20! $127,703,45 $ 5,228,350,79
February -28, 200€ 9,380,02: $ 26.5: 9,376,438l 248,781,33 4,979,569,46
March 1-31, 200€ 13,273,54 $ 26.61 13,019,76 346,466,83 4,633,102,63
Total 27,439,38 $ 26.6¢ 27,090,44 $722,951,62 $ 4,633,102,63

The total number of shares purchased includes 38&Bares received in the administration of emm@aguity compensation plans. In
January 2006, our Board of Directors authorize8 &iffion increase to our share repurchase program.
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ITEM 6. EXHIBITS

(a) Exhibits required to be filed by Item 601 ofgRéation S-K:
Certifications of Chief Executive Officer and-Chief Financial Officers pursuant to Section 302he Sarbanes- Oxley Act of

31
2002.

32 Certifications of Chief Executive Officer and-Chief Financial Officers pursuant to Section 998he Sarbanes- Oxley Act of
2002.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

COMCAST CORPORATION

/sl LAWRENCE J. SALVA

Lawrence J. Salva

Senior Vice President, Chief Accounting Officer
and Controller

(Principal Accounting Officer

Date: April 28, 2006
34



Exhibit 31
CERTIFICATIONS
[, Brian L. Roberts, certify that:

1. I have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does notatominy untrue statement of a material fact or donftate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeami,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and procedoreaused such disclosure controls and procedaotas designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigloming, or caused such internal control over fiiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) las materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officers anliave disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, that invelweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin
Date: April 28, 2006

/s/ BRIAN L. ROBERTS
Name: Brian L. Robert
Chief Executive Office




I, Lawrence S. Smith, certify that:

1. I have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and procedaresiused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the tegyig's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5.  The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weas®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: April 28, 2006

/s/ LAWRENCE S. SMITH
Name: Lawrence S. Smi
Cco-Chief Financial Office




[, John R. Alchin, certify that:

1. I have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and procedaresiused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the tegyig's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5.  The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weas®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: April 28, 2006

/s/ JOHN R. ALCHIN
Name: John R. Alchil
Co-Chief Financial Officer




Exhibit 32
Certification Pursuant to Section 906 of the Sarbaes-Oxley Act

April 28, 200¢

Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, D.C. 20549

Ladies and Gentlemen:

The certification set forth below is being submitte connection with the quarterly report on For@iQ of Comcast Corporation (the
“Report”) for the purpose of complying with Ruled34(b) or Rule 15d-14(b) of the Securities ExcleaAgt of 1934 (the “Exchange Act”)
and Section 1350 of Chapter 63 of Title 18 of thetét States Code.

Brian L. Roberts, the Chief Executive Officer, La&nce S. Smith, the Co-Chief Financial Officer aodnJR. Alchin, the Co-Chief Financial
Officer of Comcast Corporation, each certifies thathe best of his knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Exchange Act;

2. the information contained in the Report fairhggents, in all material respects, the financialdétion and results of operations of
Comcast Corporatiol

/s/ BRIAN L. ROBERTS

Name: Brian L. Robert
Chief Executive Office

/sl LAWRENCE S. SMITH

Name: Lawrence S. Smi
Cco-Chief Financial Office

/s/ JOHN R. ALCHIN

Name: John R. Alchil
Cc-Chief Financial Office



