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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q

(Mark One)
X1 Quarterly Report pursuant to Section 13 or 15(d) othe Securities Exchange Act of 193

For the quarterly period ended September 30, 2007
OR

O Transition Report pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 1934 for the Traiitson Period from
to .

Commission File Number 001-32871

(comcast

COMCAST CORPORATION

(Exact name of registrant as specified in its arart

PENNSYLVANIA 27-000079¢
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

1500 Market Street, Philadelphia, PA 19102-2148
(Address of principal executive offices)
(Zip Code)

Registrant’s telephone number, including area c@iE5) 665-1700

Indicate by check mark whether the registrant @ tiled all reports required to be filed by Secti® or 15(d) of the Securities Exchange
of 1934 during the preceding twelve months (ordoch shorter period that the registrant was reduinefile such reports), and (2) has k&
subject to such requirements for the past 90 days.

YesX NoO

Indicate by check mark whether the Registrant iarge accelerated filer, an accelerated filer, avoa-accelerated filer. See definition
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act. (Check one):

Large accelerated fileix] Accelerated filéd Non-accelerated filet
Indicate by check mark whether the Registrantdbedl company (as defined in Rule 12b-2 of the Act)
Yes O No

As of September 30, 2007, there were 2,077,828sti8es of our Class A Common Stock, 985,898,792eshaf our Class A Spec
Common Stock and 9,444,375 shares of our ClassrBn@m Stock outstanding.
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This Quarterly Report on Form 1D-is for the three and nine months ended SepteBheR007. This Quarterly Report modifies
supersedes documents filed prior to this QuartBdport. The Securities and Exchange CommissionG“p@llows us to fhcorporate b
reference’information that we file with them, which meanstthe can disclose important information to you bferring you directly to tho:
documents. Information incorporated by referenceoissidered to be part of this Quarterly Reportadidition, information that we file wi
the SEC in the future will automatically update asupersede information contained in this Quart®&gport. Throughout this Quarte
Report, we refer to Comcast Corporation as “Comt&dmcast and its consolidated subsidiaries as,”ves” and “our;” and Comca:
Holdings Corporation as “Comcast Holdings.”

You should carefully review the information contdhin this Quarterly Report and particularly coesidny risk factors that we set fortt
this Quarterly Report and in other reports or doents that we file from time to time with the SE@.this Quarterly Report, we state
beliefs of future events and of our future finahgiarformance. In some cases, you can identifyettsescalled “forward-looking statements”
by words such as “may,” “will,” “should,” “expects,plans,” “anticipates,” “believes,” “estimates’predicts,” “potential,” or “continue,’br
the negative of those words, and other comparablelsy You should be aware that those statementerdyeour predictions. In evaluati
those statements, you should specifically consideious factors, including the risks outlined beld¥etual events or our actual results r
differ materially from any of our forward-lookingegements.

Our businesses may be affected by, among othegshihe following:

« all of the services offered by our cable systente fa wide range of competition that could adversdigct ou
future results of operatior

e programming expenses are increasing, which couldradly affect our future results of operatis
« we are subject to regulation by federal, statelaoal governments, which may impose costs andicéstis

« we may face increased competition because of téohical advances and new regulatory requirementsch
could adversely affect our future results of opgers

» we face risks arising from the outcome of variatigdtion matter:

» acquisitions and other strategic transactions ptasany risks, and we may not realize the finanara strateg
goals that were contemplated at the time of amstatior

» our Class B common stock has substantial votinigtsignd separate approval rights over a numbeotehgially
material transactions and, through his beneficiahership of the Class B common stock, our Chairarash CEC
has considerable influence over our operat
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PART I: FINANCIAL INFORMATION
ITEM 1: FINANCIAL STATEMENTS

Condensed Consolidated Balance Sheet

(Unaudited)
September 3C December 31
(in millions, except share dat 2007 2006
ASSETS
Current Asset
Cash and cash equivalel $  2,94¢ $ 1,23¢
Investment: 65 1,73¢
Accounts receivable, less allowance for doubtfgloamts of $185 and $1¢ 1,59¢ 1,45(
Other current assets 78E 77¢
Total current assets 5,39i 5,20z
Investment: 6,22: 8,84
Property and equipment, net of accumulated degieciaf $18,816 and $15,5( 23,21 21,24¢
Franchise right 58,08( 55,92%
Goodwill 14,54¢ 13,76¢
Other intangible assets, net of accumulated anadidiz of $6,582 and $5,5¢ 5,092 4,881
Other noncurrent assets, net 617 532
$ 113,17: $ 110,40!
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current Liabilities
Accounts payable and accrued expenses relateade treditor: $ 3,01« $ 2,862
Accrued expenses and other current liabili 2,92¢ 3,032
Deferred income taxe — 563
Current portion of long-term debt 764 983
Total current liabilities 6,70~ 7,44(
Long-term debt, less current portir 30,34( 27,99:
Deferred income taxe 26,57( 27,08¢
Other noncurrent liabilitie 7,40¢ 6,47¢
Minority interest 26E 241
Commitments and Contingencies (Note
Stockholder Equity
Preferred stoc—authorized, 20,000,000 shares; issued, — —
Class A common stock, $0.01 par value—authorizgs)@ 000,000 shares; issued, 2,443,288,
and 2,425,818,710; outstanding, 2,077,828,113 @0®D2B57,96( 24 24
Class A Special common stock, $0.01 par value—aiztbd, 7,500,000,000 shares; issued,
1,056,833,556 and 1,120,659,771; outstanding, 985782 and 1,049,725,0 11 11
Class B common stock, $0.01 par value—authorized0D,000 shares; issued and outstandin
9,444,37¢ — —
Additional capital 42,31¢ 42,40
Retained earning 7,14t 6,214
Treasury stoc—365,460,750 Class A common shares and 70,934, 78% @l Special common sha (7,517 (7,517
Accumulated other comprehensive income (loss) (93 34
Total stockholders’ equity 41,88¢ 41,165
$ 113,17: $ 110,40

See notes to condensed consolidated financiahstats.
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Condensed Consolidated Statement of Operations

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
(in millions, except per share da 2007 2006 2007 2006
Revenue: $ 7,781 $ 6,432 $22,88: $17,93¢
Costs and Expens
Operating (excluding depreciatic 2,75¢ 2,27¢ 8,272 6,471
Selling, general and administrati 2,09: 1,721 5,90¢ 4,61(
Depreciatior 1,291 963 3,76¢ 2,74¢
Amortization 247 25C 81€ 69¢
6,39( 5,20¢ 18,76 14,53¢
Operating incom: 1,391 1,22¢ 4,12( 3,401
Other Income (Expens
Interest expens (577) (530 (1,689 (1,502
Investment income (loss), n 15¢ 857 45¢ 93t
Equity in net (losses) income of affiliates, 12 (65) (49 (86)
Other income (expense) (€8] 96 518 194
(426) 35¢ (767 (459
Income from continuing operations before incomesaand minority intere: 96& 1,582 3,35z 2,94
Income tax expense (427 (610 (1,400 (1,126
Income from continuing operations before minoritterest 544 972 1,95: 1,81¢
Minority interest 16 (3 32 (10
Income from continuing operations 56( 96¢ 1,98t 1,80€
Income from discontinued operations, net of — 14 — 10z
Gain on discontinued operations, net of tax — 234 — 234
Net income $ 56C $1,217 $ 1,98¢ $ 2,14%
Basic earnings per common shar
Income from continuing operatiol $ 0.1¢ $ 0.31 $ 0.64 $ 0.57
Income from discontinued operatic — — — 0.0z
Gain on discontinued operatio — 0.07 — 0.07
Net income $ 0.1¢ $ 0.3¢ $ 0.64 $ 0.67
Diluted earnings per common share
Income from continuing operatiol $ 0.1¢ $ 0.31 $ 0.68 $ 0.57
Income from discontinued operatia — — — 0.0z
Gain on discontinued operatio — 0.07 — 0.07
Net income $ 0.1¢ $ 0.3¢ $ 0.6 $ 0.67

See notes to condensed consolidated financiahstates.
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Condensed Consolidated Statement of Cash Flows

(Unaudited)
Nine Months Ended
September 30,
(in millions) 2007 2006
OPERATING ACTIVITIES
Net income $ 1,08t $ 2,142
Adjustments to reconcile net income to net caskigea by (used in) operating activitie
Depreciatior 3,76¢ 2,74¢
Amortization 81€ 69¢
Depreciation and amortization on discontinued oj@na — 13¢
Shar-based compensation expe! 161 14t
Noncash interest expense (income), 80 69
Equity in net losses (income) of affiliates, 49 86
(Gains) losses on investments and noncash othemiie) expense, n (860) (959)
Gain on discontinued operatio — (797)
Proceeds from sale of trading securi 603 —
Noncash contribution expen 11 10
Minority interest (32 10
Deferred income taxe 16C 911
Changes in operating assets and liabilities, neffetts of acquisitions and divestitur
Change in accounts receivable, (52) (13€)
Change in accounts payable and accrued expensagscréb trade credito 10 38t
Change in other operating assets and liabilities (592) (23¢)
Net cash provided by (used in) operating activities 6,10¢ 5,21¢
FINANCING ACTIVITIES
Proceeds from borrowing 3,61( 5,97(
Redemptions and repayments of ¢ (1,529 (2,222)
Repurchases of common stc (1,852 (1,882
Issuances of common sto 404 13¢
Other 51 7
Net cash provided by (used in) financing activitie 684 2,00¢
INVESTING ACTIVITIES
Capital expenditure (4,589 (3,05))
Cash paid for intangible assi (313 (227)
Acquisitions, net of cash acquir (1,277) (3,839
Proceeds from sales of investme 1,12: 2,51¢
Purchases of investmer (229 (477
Proceeds from sales (purchases) of ~term investments, ni 52 15
Other 46 (3)
Net cash provided by (used in) investing activitie (5,082 (5,057
Increase (decrease) in cash and cash equiv: 1,71C 2,16¢
Cash and cash equivalents, beginning of period 1,23¢ 947
Cash and cash equivalents, end of peric $ 2,94¢ $ 3,111

See notes to condensed consolidated financiahstates.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Note 1: Condensed Consolidated Financial Statements

Basis of Presentation

We have prepared these unaudited condensed catsdlifinancial statements based upon SecuritiesEastiange Commission (“SEL”
rules that permit reduced disclosure for interimiqus.

These financial statements include all adjustmtrasare necessary for a fair presentation of esults of operations and financial condi
for the periods shown, including normal, recurratgruals and other items. The results of operafionthe interim periods presented are
necessarily indicative of results for the full year

For a more complete discussion of our accountinicipe and certain other information, refer to @mual financial statements for
preceding fiscal year as filed with the SEC.

Stock Split

In January 2007, our Board of Directors approvetrae-for-two stock split in the form of a 50% statividend (the “Stock Split")which
was paid on February 21, 2007 to shareholdersamirdeon February 14, 2007. The stock dividend wathé form of an additional 0.5 sh
for every share held and was payable in shareslafs@ common stock on the existing Class A commsimak and payable in shares
Class A Special common stock on the existing CAagpecial common stock and Class B common stock edish being paid in lieu
fractional shares. The number of shares outstaralinigrelated prices, per share amounts, share ione and sharbased data have be
adjusted to reflect the Stock Split for all pri@ripds presented.

Reclassifications

Certain reclassifications have been made in oumseg presentation to be consistent with our managémeporting presentation (see N
12).

Note 2: Recent Accounting Pronouncements

SFAS No. 159

In February 2007, the Financial Accounting StandaBibard (“FASB”) issued Statement of Financial Amtting Standards (“SFA$”
No. 159,“The Fair Value Option for Financial Assets anddfinial Liabilities” (“SFAS No. 159")SFAS No. 159 provides the option to re|
certain financial assets and liabilities at faituea with the intent to mitigate volatility in fimaial reporting that can occur when related a
and liabilities are recorded on different baseds Btatement is effective for us beginning Jandar2008. We do not expect SFAS No.
will have a material impact on our consolidatecfinial statements.

FASB Interpretation No. 48

In July 2006, the FASB issued Financial InterpietatNo. 48, “Accounting for Uncertainty in IncomeaXes—an Interpretation of FAS
Statement No. 109” (“FIN 48"¥IN 48 clarifies the recognition threshold and meament of a tax position taken on a tax returil 8 als«
requires expanded disclosure with respect to tleenminty in income taxes. Effective January 1,7200e adopted the provisions of FIN
See Note 9 for further details regarding the adwoptif this interpretation.

EITF Issue No. 06-10

In March 2007, the Emerging Issues Task Force (FBJTreached a consensus on EITF Issue No. 06-2@cdunting for Deferre
Compensation and Postretirement Benefit AspecBatifiteral Assignment Split-Dollar Life Insurancerdangements” (“EITF 06-10"EITF
06-10 provides that an employer should recognize a
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liability for the postretirement benefit relateddollateral assignment splisllar life insurance arrangements in accordandh wither SFA!
No. 106,“Employers’ Accounting for Postretirement Benef@her Than Pensions,” or APB No. 12, “Omnibus Ogini We will adopt thi
provisions of EITF 06-10 as of January 1, 2008 @mdhot expect it to have a material impact on aunsolidated financial statements.

Note 3: Earnings Per Share

Basic earnings per common share (“Basic ERStpomputed by dividing income from continuing agtérns for common stockholders by
weighted-average number of common shares outstguadining the period.

Our potentially dilutive securities include potahtcommon shares related to our stock options estlicted share units. Diluted earnings
common share (“Diluted EPS®onsiders the impact of potentially dilutive setieas except in periods in which there is a lossabhsee th
inclusion of the potential common shares would favantidilutive effect.

Diluted EPS for the three and nine months endede@dyer 30, 2007 excludes approximately 56 millio 42 million potential commc
shares, respectively, and Diluted EPS for the tlme@ nine months ended September 30, 2006 exclg@oximately 122 million ar
141 million potential common shares, respectivedlated to our shareased compensation plans, because the inclusidheopotentic
common shares would have an antidilutive effect.
The table below reconciles the numerator and demataoii of the computations of Diluted EPS from comitng operations for the peric
presented:

Three Months Ended September 30,

2007 2006
Per Share Per Share
(in millions, except per share da Income Shares Amount Income Shares Amount
Basic EPS $ 56C 3,087 $ 0.1¢ $ 96¢ 3,14« $ 0.31
Effect of Dilutive Securities
Assumed exercise or issuance of shares relatisgpti plans 31 19
Diluted EPS $ 56C 3,11¢ $ 0.1€ $ 96S¢ 3,16: $ 0.31
Nine Months Ended September 30,
2007 2006
Per Share Per Share
(in millions, except per share da Income Shares Amount Income Shares Amount
Basic EPS $1,98: 3,10¢ $ 0.64 $1,80¢ 3,171 $ 0.57
Effect of Dilutive Securities
Assumed exercise or issuance of shares relatistptk plans 37 15
Diluted EPS $1,988 3,14t $ 0.6 $1,80¢ 3,18¢ $ 0.57

Note 4: Acquisitions and Other Significant Events

Texas and Kansas City Cable Partnership

In July 2006, we initiated the dissolution of Texasl Kansas City Cable Partners (“TKCCP”), our 580%6 cable system partnership v
Time Warner Cable (“TWC")On January 1, 2007, the distribution of assets KZTP was completed and we received the cable s
serving Houston, Texas (“Houston Asset Poalfid TWC received the cable systems serving Kanggs outh and west Texas, and M
Mexico (“Kansas City Asset Pool"We accounted for the distribution of assets by TIRC& a sale of our 50% interest in the Kansas
Asset Pool in exchange for acquiring an additi&@®@o interest in the Houston Asset Pool. This tratica

6
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resulted in an increase of approximately 700,0@@wisubscribers. The estimated fair value of tié B@erest of the Houston Asset Pool
received was approximately $1.1 billion and resllite a pretax gain of approximately $500 millionhioh is included in other incor
(expense). We recorded our 50% interest in the tdaudsset Pool as a step acquisition in accordamite SFAS No. 141, Busines
Combinations."The valuation of assets acquired and the estingaedare based on preliminary valuations. Refingmaray occur as the
valuations are finalized. The results of operatifmmghe Houston Asset Pool have been includeduimconsolidated financial statements s
the date of the distribution of assets by TKCChday 1, 2007) and are reported in our Cable segifeffective August 1, 2006). T
exchange of our 50% interest in the Kansas CityeA&®ol for TWCS 50% interest in the Houston Asset Pool is comsii@ noncas
investing activity.

Adelphia and Time Warner Transactions

In July 2006, we completed transactions with Adepdind Time Warner that resulted in a net incresdsapproximately 1.7 million vide
subscribers, a net cash payment by us of approziyn&t.5 billion, the disposition of our ownershigerests in TWC and Time Wari
Entertainment (“TWE”)and the assets of two cable system partnerships then transfer of our previously owned cable systémLos
Angeles, Cleveland and Dallas (“Comcast ExchangseBys”). We collectively refer to these transadtias the Adelphia and Time Warn
transactions.”

The operating results of the Comcast Exchange Bwsteansferred to TWC are reported as discontirapetations and are presente
accordance with SFAS No. 144, “Accounting for tlmephirment or Disposal of Long-Lived Asset#s a result of the exchange,
recognized a gain on the sale of discontinued dpesaof $234 million, net of tax of $563 millioiThe table below presents the opere
results of the Comcast Exchange Systems for tlee thnd nine months ended September 30, 2006:

Three Months Endec Nine Months Endec
(in millions) September 30, 2006 September 30, 200
Revenue:! $ 10¢ $ 734
Income before income tax $ 23 $ 121
Income tax expens $ 9 $ 18
Income from discontinued operatia $ 14 $ 102

Unaudited Pro Forma Information

The following unaudited pro forma information haseh presented as if the Adelphia and Time Warrarstctions and the TKCH
transaction each occurred on January 1, 2006. iffiismation is based on historical results of ofiers, adjusted for purchase pi
allocations, and is not necessarily indicative bfwthe results would have been had we operatechtiie systems since January 1, 2006.

Three Months Endec Nine Months Endec
(in millions, except per share da September 30, 2006 September 30, 200
Revenue: $ 6,89¢ $ 20,25¢
Income from continuing operatiol $ 95¢ $ 1,817
Income from discontinued operations, net of $ 14 $ 102
Gain on discontinued operations, net of $ 234 $ 234
Net income $ 1,207 $ 2,15¢
Basic EP< $ 0.3¢ $ 0.6¢
Diluted EPS $ 0.3¢ $ 0.6¢

Other Acquisitions

In August 2007, we acquired the cable system afidadfledia serving approximately 81,000 video suliwrs in central New Jersey. In Ji
2007, we acquired Rainbow Media Holdings LE@0% interest in Bay Area SportsNet and its 508r@st in Sports Channel New Engle
expanding our regional sports networks. The congledf this transaction resulted in our 100% owhgrsn Sports Channel New Engle
and 60% ownership in Bay Area SportsNet. The reqafloperations of Patriot Media, Bay Area Sportsated Sports Channel New Engli
have
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been included in our consolidated financial stateisince their acquisition dates and are repartenir Cable segment. In April 2007,
acquired Fandango, an online entertainment sitenaoneticket service. The results of operations of Fagdahave been included in «
consolidated financial statements since the adeprstiate and are reported in Corporate and Othene of thesacquisitions were mater
to our consolidated financial statements for thregtand nine months ended September 30, 2007.

Note 5: Investments

September 3C December 31

(in millions) 2007 2006

Fair value metho

Cablevision Systems Corporati $ 17¢ $ 14¢€
Discovery Holding Compan 28¢ 161
Embarg Corporatio 6 69
GSI Commerct — 48
Liberty Capital 624 49C
Liberty Global 612 43¢
Liberty Interactive 48( 53¢
Sprint Nextel 38 492
Time Warner Inc — 1,052
Vodafone — 61
Other 7 15
2,23t 3,51
Equity method, primarily cab-related and SpectrumCo, LL 2,37¢ 5,394
Cost method, primarily AirTouch 1,67¢ 1,67¢
Total investment 6,28¢ 10,58:
Less: current investments 65 1,73¢
Noncurrent investments $ 6,22¢ $ 8,84

The cost, fair value and unrealized gains relatedur available-fosale securities are presented in the table beldwe. decreases frc
December 31, 2006 to September 30, 2007 are phnthe result of the sale of all of the remainidtaes in Time Warner Inc. held by
during the nine months ended September 30, 2007.

September 3C December 31
(in millions) 2007 2006
Cost $ 49 $ 93€
Unrealized gains 33 254
Fair value $ 82 $ 1,19

Texas and Kansas City Cable Partnership

We accounted for our interest in TKCCP, totalingragimately $3.0 billion, as an equity method inwesnt through January 1, 2007,
date the Houston Asset Pool was distributed tses Note 4).

Insight Midwest Partnership

In April 2007, we and Insight Communications (“igist”) agreed to divide the assets and liabilitidsirsight Midwest, LP (Insight
Midwest”), a 50%50% cable system partnership with Insight. Under tdrms of the agreement, we will receive cabldesys servin
approximately 690,000 video subscribers in lllinaied Indiana, together with approximately $1.34idsil of debt allocated to those ca
systems (“Comcast Asset Pool"lsight will receive cable systems serving appratisly 650,000 video subscribers, together

approximately $1.26 billion of debt allocated t@sk cable systems (“Insight Asset PooWe will continue to account for our interes
Insight Midwest as an equity method investmentluhé Comcast Asset Pool is distributed to us. Gpsf

8
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the transaction is subject to customary governraadtother approvals and is expected on or aboutadad, 2008. The debt allocated tc
will be repaid upon closing of the transaction.egffve April 1, 2007, we are reporting our shar¢haef earnings and losses of Insight Midy
based solely on the operating results of the Confcsset Pool.

Investment Income (Loss), Net

The table below presents the components of invegtmeome (loss), net:

Three Months Ended Nine Months Ended
September 30, September 30,

(in millions) 2007 2006 2007 2006
Interest and dividend incon $ 35 $ 55 $ 12€ $ 13€
Gains on sales and exchanges of investment: 49 745 14¢ 758
Investment impairment loss Q) — (4) —
Unrealized gains (losses) on trading securitiestaruitjed item 1 81 492 82
Mark to market adjustments on derivatives relatettading securities and

hedged item 76 (22 (349 (46)
Mark to market adjustments on derivatives (2 (2 38 10
Investment income (loss), ne $ 15¢ $ 857 $ 45¢ $ 93t

Note 6: Goodwill

The changes in the carrying amount of goodwill bgibess segment for the nine months ended Sept&8@p8007 are presented in the ti
below:

Corporate
(in millions) Cable Programming and Other Total
Balance, December 31, 20 $12,01( $ 1,441 $ 317 $13,76¢
Settlements or adjustmer 18t (8) (79 98
Acquisitions 52¢ — 15E 683
Balance, September 30, 20C $12,72: $ 1,43 $ 39 $14,54¢

Settlements or adjustments are primarily a resbifatuation refinements related to the Adelphia driche Warner transactions and
adoption of FIN 48. Acquisitions are primarily redd to the acquisition of the Houston Asset PoaiiriBt Media and various smal
acquisitions.

Note 7: Long-Term Debt
Borrowings

During the nine months ended September 30, 2007ssued approximately $3.6 billion principal amoohdebt. In August 2007, we isst
$3.0 billion of notes consisting of $1.0 billionipeipal amount of 6.30% notes due 2017 and $2lbiprincipal amount of 6.95% notes (
2037. We used the net proceeds of these offerimgadrking capital and general corporate purposesyding the repayment of commer:
paper obligations. In May 2007, we issued $575iomlprincipal amount of 6.625% notes due 2056. \&kduthe net proceeds of this offe
for the repayment of certain debt obligations, vimgkcapital and general corporate purposes.

Redemptions and Repayments

During the nine months ended September 30, 2007redeemed or repaid approximately $1.5 billion gpal amount of our debt.
February 2007, we redeemed $186 million principabant of 8.15% notes due 2032. In March 2007, vdeesmed $268 million princig
amount of 9.65% debt supporting trust preferredusees due 2027. In April 2007, we repaid a $18Hiom term loan due 2008. In Mi
2007, we repaid all $600 million
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principal amount of 8.375% notes at maturity. Dgrthe nine months ended September 30, 2007, waegtsdd approximately $200 milli
of amounts outstanding under our commercial papegrpm. These redemptions and repayments were duniile available cash and with 1
proceeds from the May 2007 notes offering.

Note 8: Stockholders’ Equity
Share-Based Compensation

Effective January 1, 2006, we adopted SFAS No. 123Rare-Based Payment” (“SFAS No. 123R”), whicljuiees the cost of all share-
based payments to employees to be recognized irdirthacial statements based on their fair valuegrant date, or the date of le
modification, over the requisite service period.

In connection with the Stock Split, all outstandisttarebased awards were modified as required under tihestef our equity plans. Tt
modification did not change the fair value of ocatsting awards. Prior to this modification, compéiasacosts related to awards grar
before the adoption of SFAS No. 123R were recoghireder an accelerated recognition method. As @trebthe Stock Split modificatio
the remaining unrecognized compensation costsecktatall awards are recognized on a straligletbasis over the remaining requisite ser
period. The impact of this change was not matéoialur consolidated financial statements.

In March 2007, 12.5 million stock options and 4.8lion restricted share units (“RSUsWere granted related to our annual management
program. The fair values associated with thesetgnaare $9.47 per stock option and $25.44 per RSU.

Compensation expense recognized related to stagkngpand RSU awards is summarized in the tablevioel

Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2007 2006 2007 2006
Stock options $ 23 $ 31 $ 67 $ 98
Restricted share uni 21 18 55 47

As of September 30, 2007, there was $279 milliod $271 million of unrecognized pretax compensatiost related to nonvested st
options and nonvested RSUs, respectively.

Effective with the March 2007 grant, we are gragtiet-settled stock options instead of stock optiexercised with a cash payment. In net-
settled stock options, an employee receives thebeurof shares equal to the number of options beiegcised less the number of sh
necessary to satisfy the cost to exercise the mgpaod, if applicable, taxes due on exercise basdte fair value of the shares on the exe
date. Netsettled stock options will result in fewer sharesuied into the market and no cash proceeds wikteived by us upon exercise
options. In July 2007, we offered holders of nomddied stock options the opportunity to converithoutstanding options to nseéttled stoc
options. As of September 30, 2007, over half of bif million total outstanding stock options weessignated net-settled stock options.

Comprehensive Income
Our total comprehensive income for the three and mionths ended September 30, 2007 and 2006 msnpeesin the table below:

Three Months Ended Nine Months Ended
September 30, September 30,

(in millions) 2007 2006 2007 2006
Net income $ 56C $ 1,217 $1,98¢ $2,14:
Unrealized (losses) gains on marketable secu — 40 2 12
Reclassification adjustments for losses (gainduded in net

income 42 (39 13¢ 8
Cumulative translation adjustments (1) — (9) —
Comprehensive income $ 601 $ 1,21¢ $2,112 $2,162
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Note 9: Income Taxes

We adopted the provisions of FIN 48 on JanuaryQ)72 FIN 48 prescribes the recognition threshold areasurement attribute for

financial statement recognition and measuremenincertain tax positions taken or expected to bertak a tax return. As a result of 1
adoption, we recognized a $35 million decreaseuinreserves for uncertain tax positions, a $25ionilincrease in goodwill, a $60 milli
increase in retained earnings and a reclassificado approximately $960 million between deferredame taxes and other noncur
liabilities to conform with the balance sheet préadon requirements of FIN 48. Our total uncertaix positions as of January 1, 2007 v
$2.1 billion, excluding the federal benefits ontst@x positions that have been recorded as ddferoceme taxes; this amount includes a ¢
million tax payment for which we are seeking a nefulf we were to recognize the tax benefit fortspositions, approximately $550 milli
would impact our effective tax rate.

We file a consolidated federal income tax returml @amcome tax returns with various states. Our fadand state income tax ret
examinations, with limited exceptions, have beempmleted through 1999. The Internal Revenue Ser{/ifeS”) and various states
currently conducting examinations of our income taturns for the years 2000 through 2004. The IRS froposed certain adjustme
primarily related to certain financing transactioWe are currently disputing those proposed adjests) but if the adjustments are sustai
such adjustments would not have a material impaaiwr effective tax rate. In addition, the statutédimitations could expire for certain
our state tax returns over the next 12 months, lvbauld result in favorable adjustments to our utaie tax positions. Such adjustments
not expected to have a material impact on our getax rate.

We classify interest and penalties, if any, assediavith our uncertain tax positions as a compoéiticome tax expense. As of Janual
2007, we had accrued approximately $700 milliomtgrest associated with our uncertain tax possti¢tor the three and nine months er
September 30, 2007, we recognized $26 million and@ #illion, respectively, of interest, net of defs tax benefit, within income t
expense.

Note 10: Statement of Cash Flows—Supplemental Infor  mation

As of December 31, 2006, we began presenting @lr ogerdrafts resulting from checks drawn on zedarnre accounts (*book overdraits”
within accounts payable and accrued expenses delatteade creditors. Previously, these book owadtsliwere included within cash and ¢
equivalents. Our financial statements reflect tiegised presentation for 2006. Accordingly, theorégd amounts of our cash and ¢
equivalents and accounts payable and accrued eepeelsited to trade creditors increased as of Bdyete30, 2006 by $337 million and
cash provided by operating activities for the mimenths ended September 30, 2006 increased by $88mi

The table below presents the cash payments we fondegerest and income taxes during the threerane months ended September 30, :
and 2006:

Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2007 2006 2007 2006
Interest $ 64¢€ $ 54z $1,72¢ $1,452
Income taxe: $ 79z $ 20C $1,43¢ $ 611

During the nine months ended September 30, 2007, we

» exchanged our 50% interest in the Kansas City ABsel for TWC5 50% interest in the Houston Asset F
which is considered a noncash investing acti

+ settled the remaining outstanding $49 million fareount of exchangeable notes by delivering appratety
1.8 million of the 2.2 million underlying Vodafon&DRs to the counterparty, which is considered acast
financing and investing activi

» entered into capital leases totaling $46 milliohjeh is considered a noncash investing and finanaativity

11
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Note 11: Commitments and Contingencies
Commitments

Certain of our subsidiaries support debt compliawith respect to obligations of certain cable ted@n partnerships and investment:
which we hold an ownership interest (see Note b ©bligations expire between May 2008 and March12@®Ithough there can be
assurance, we believe that we will not be requiedneet our obligations under such commitments. fhal notional amount of o
commitments was $965 million as of September 30728t which time there were no quoted market prfoe similar agreements.

Contingencies
At Home Cases

Litigation has been filed against us as a resulwfalleged conduct with respect to our investnmergnd distribution relationship with
Home Corporation. At Home was a provider of hgpeed Internet services that filed for bankruptogtection in September 2001. Fi
actions are: (i) class action lawsuits againstAd%T (the former controlling shareholder of At Honamd also a former distributor of the
Home service) and others in the United States iDis@ourt for the Southern District of New York/exding securities law violations a
common law fraud in connection with disclosures enbg At Home in 2001; and (ii) a lawsuit broughttfire United States District Court
the District of Delaware in the name of At Home dBrtain At Home bondholders against us, Brian Lb&ts (our Chairman and CF
Executive Officer and a director), Cox (Cox is akw investor in At Home and a former distributortioé At Home service) and othe
alleging breaches of fiduciary duty relating to RIa2000 agreements (which, among other thingsseevihe distributor relationships), i
seeking recovery of alleged sheming profits under Section 16(b) of the Securitteechange Act of 1934 (purported to have arise
connection with certain transactions relating tdHdime stock effected under the March 2000 agreeshent

In the Southern District of New York actions (itdipabove), the court dismissed all claims. Thentitis appealed this decision, and
Court of Appeals for the Second Circuit denied phentiffs’ appeal and a subsequent petition for rehearingntiftaare seeking a furth
appeal to the U.S. Supreme Court against AT&T #directors, but not us. The Delaware case (ii@ralfove) was transferred to the Uni
States District Court for the Southern DistrictNdéw York. The court dismissed the Section 16(b)ntéa and the breach of fiduciary d
claim for lack of federal jurisdiction. The CouttAppeals for the Second Circuit denied the pléisitiappeal from the decision dismissing
Section 16(b) claims, and the U.S. Supreme Couniedethe plaintiffs’petition for a further appeal. The plaintiffs reamenced the breach
fiduciary duty claim in Delaware Chancery Court. @ttober 2007, the parties reached an agreemaminnipal to settle the litigation
exchange for a payment of $40 million from eaclComcast and Cox. The settlement is subject to Bent&y Court approval. As a result,
recorded this $40 million to selling, general ambinaistrativeexpenses in our results of operations for the tlaree: nine months end
September 30, 2007.

Under the terms of our 2002 acquisition of AT&T @0s cable business, we are contractually liable @86 ®f any liabilities of AT&T in th
action described in item (i) above (in which we also a defendant).

We deny any wrongdoing in connection with the cktimat have been made directly against us, ouidiakiss and Brian L. Roberts, and
defending all of these claims vigorously. The fidédposition of these claims is not expected toehavmaterial effect on our consolide
financial position, but could possibly be matet@bur consolidated results of operations of ang period. Further, no assurance can be |
that any adverse outcome would not be materialitaonsolidated financial position.

Patent Litigation

We are a defendant in several unrelated lawsudinotg infringement of various patents relatingverious aspects of our businesse:
certain of these cases other industry participargsalso defendants, and also in certain of thasescwe expect that any potential liab
would be in part or in whole the responsibilityafr equipment vendors pursuant to applicable cotuahindemnification provisions. To t
extent that the
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allegations in these lawsuits can be analyzed batukis stage of their proceedings, we believeclaans are without merit and intenc
defend the actions vigorously. The final dispositiaf these claims is not expected to have a matedeerse effect on our consolida
financial position, but could possibly be matet@bur consolidated results of operations of ang period. Further, no assurance can be |
that any adverse outcome would not be materialitaonsolidated financial position.

Antitrust Cases

We are defendants in two purported class actioiggnatly filed in the United States District Couffier the District of Massachusetts and
Eastern District of Pennsylvania, respectively. Pheential class in the Massachusetts case isutnscsiber base in the “Boston Clustaréa
and the potential class in the Pennsylvania casarisubscriber base in the “Philadelphia and @udalusters,’as those terms are define:
the complaints. In each case, the plaintiffs alldge certain subscriber exchange transactions etithr cable providers resulted in unlay
“horizontal market restraints” in those areas asekslamages pursuant to antitrust statutes, imgudéble damages.

Our motion to dismiss the Pennsylvania case onpteadings was denied and classes of “Philadelpliest€” and “Chicago Cluster”
subscribers were certified. Our motion to dismibe tMassachusetts case, which was recently traedfaw the Eastern District
Pennsylvania, was also denied.

We believe the claims in these actions are witmoeitit and are defending the actions vigorously. fiha disposition of these claims is |
expected to have a material adverse effect on @usdatidated financial position, but could possibly material to our consolidated result
operations of any one period. Further, no assuraanee given that any adverse outcome would notdtterial to our consolidated financ
position.

Other

We are subject to other legal proceedings and sldivat arise in the ordinary course of our busin€ee amount of ultimate liability wi
respect to such actions is not expected to mateetkect our financial position, results of opéoats or liquidity.

13
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Note 12: Financial Data by Business Segment

Our reportable segments consist of our Cable angrBmming businesses. In evaluating the profitgbdf our segments, the component
net income (loss) below operating income (losspleetiepreciation and amortization are not sepgrateluated by our management. As

are not allocated to segments for management iego@ur financial data by business segment i9bavs:

Corporate and

(in millions) Cable(a)(b)(c Programming(d) Other(c)(e)(f)

Eliminations(f)(g)

Total

Three months ended September 30, 20

Revenues(h $  7,40C $ 33C $ 96
Operating income (loss) before
depreciation and amortization 2,97¢ 97 (97)
Depreciation and amortizatic 1,47: 46 27
Operating income (los 1,502 51 (129
Capital Expenditure 1,492 8 26
Three months ended September 30, 20
Revenues(h $ 6,29t $ 25¢ $ 58
Operating income (loss) before
depreciation and amortization 2,49¢ 87 (99
Depreciation and amortizatic 1,157 41 18
Operating income (los 1,341 46 (112
Capital Expenditure 1,17z 5 34
Nine months ended September 30, 20(
Revenues(h $ 21,72¢ $ 96€ $ 354
Operating income (loss) before
depreciation and amortization 8,79¢ 237 (2849)
Depreciation and amortizatic 4,38¢ 13¢ 79
Operating income (los 4,41¢ 98 (369
Capital Expenditure 4,521 22 41
Nine months ended September 30, 20(
Revenues(h $ 17,16¢ $ 771 $ 261
Operating income (loss) before
depreciation and amortization 6,93( 19€ (222)
Depreciation and amortizatic 3,26¢ 122 67
Operating income (los 3,661 73 (289)
2,91 18 49

Capital Expenditure

$

(45) $ 7,781
(46) 2,92¢
(8) 1,53¢
(38) 1,391
— 1,52¢
(184) $ 6,43z
(54) 2,437
3) 1,21°
(51) 1,224
(15) 1,197
(167) $22,88:
(48) 8,70¢
(18) 4,58¢
(30) 4,12
— 4,58¢
(269) $17,93¢
(56) 6,84¢
(12) 3,447
(44) 3,401
71 3,051

(&) For the three and nine months ended Septembe0B@,dhd 2006, Cable segment revenues were deriwedtfie following services

Three Months Ended
September 30,

Nine Months Ended
September 30,

2007 2006 2007 2006
Video 59.4% 62.6% 60.%% 63.2%
High-speed Interne 21.¢ 20.€ 21.¢ 20.4
Phone 6.4 3.9 5.7 3.5
Advertising 5.5 5.8 5.1 5.8
Other 6.8 6.8 6.5 7.1
Total 10C% 10C% 10C% 10C%
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Our regional sports and news networks (Com&astrtsNet, Comcast SportsNet MAdlantic, Comcast SportsNet Chicago, Com
SportsNet West, Cable Sports Southeast, Mountain®fasrts Network, CNhe Comcast Network, Sports Channel New Englan
Bay Area SportsNet) are included in our Cable segm€o be consistent with our management reporfirgsentation, beginnii
August 1, 2006, the Cable segment also includedpieeating results of the Houston Asset Pool (se& ). The operating results
the Houston Asset Pool are reversed in the Elinonatolumn for the three and nine months endedebeipér 30, 2006 to reconcile
our consolidated financial statemer

The 2006 Cable segment and Corporate and Otherrambave been adjusted for segment reclassificatiorbe consistent with ¢
2007 management reporting presentation. The adamswesulted in the reclassification of revenuetie three and nine months en
September 30, 2006 of $14 million and $39 millieespectively, and the reclassification of operatmgpme (loss) before depreciat
and amortization of $9 million and $25 million, pestively, from our Cable segment to Corporate @titer.

The Programming segment includes our consolidat¢idmal programming networks (E!, Style, The Golianel, VERSUS, G4 a
AZN Television) and other entertainm-related businesse

Corporate and Other includes Comcast Spectacor,c&stmnteractive Media, a portion of operating hssof our less than whol
owned technology development ventures (see 1{8low), corporate activities and all other busieessot presented in our Cable
Programming segment

We consolidate our less than wholly owned technpldgvelopment ventures, which we control or of wkhige are considered 1
primary beneficiary. These ventures are with vagioarporate partners, such as Motorola and GenTdtarventures have been crei
to share the costs of development of new techneolgir setop boxes and other devices. The results of thestes are included with
Corporate and Other. Cost allocations are madedadCable segment based on our percentage ownémsbégeh entity. The remaini
net costs related to the minority corporate pastaee included in Corporate and Ott

Included in the Eliminations column are intersegtteansactions that our segments enter into withamother. The most common ty
of transactions are the followin

* our Programming segment generates revenue bygebible network programming to our Cable segmehich
represents a substantial majority of the revenneigtion amoun

» our Cable segment receives incentives offered hy Rnagramming segment when negotiating program
contracts that are recorded as a reduction of progring expense

» our Cable segment generates revenue by sellingsithef satellite feeds to our Programming segt

Non-U.S. revenues were not significant in any period. sihgle customer accounted for a significant anhafrour revenue in ai
period.

To measure the performance of our operating segnest use operating income (loss) before depreciahd amortization, excludi
impairment charges related to fixed and intangéssets, and gains or losses from the sale of afsaty. This measure eliminates
significant level of noncash depreciation and aipation expense that results from the cagitédnsive nature of our businesses
from intangible assets recognized in business coatioins. It is also unaffected by our capital stutes or investment activities. We 1
this measure to evaluate our consolidated operatmfprmance, the operating performance of our atpey segments, and to alloc
resources and capital to our operating segmenis. dtso a significant performance measure in gutual incentive compensati
programs. We believe that this measure is usefuivestors because it is one of the bases for cdngpaur operating performance w
that of other companies in our industries, althowgih measure may not be directly comparable tolainmeasures used by ot
companies. This measure should not be considemtbstitute for operating income (loss), net incooss), net cash provided
operating activities or other measures of perforreanr liquidity reported in accordance with GA/
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Note 13: Condensed Consolidating Financial Informat  ion

Comcast Corporation and five of our cable holdinghpany subsidiaries, Comcast Cable CommunicatidnS, (“CCCL"), Comcast Cab
Communications Holdings, Inc. (“CCCH”"), Comcast M&oup, Inc. (“Comcast MO Group”), Comcast Cable diings, LLC (“CCH"), anc
Comcast MO of Delaware, LLC (“Comcast MO of Dela@/dy fully and unconditionally guarantee each otketebt securities. Comcast !
Group, CCH and Comcast MO of Delaware are colletfiveferred to as the “Combined CCHMO Parents.”

Comcast Corporation unconditionally guarantees Gamnd¢loldings’ ZONES due October 2029 and its *L8% Senior Subordinat
Debentures due 2012, both of which were issued bmdast Holdings. Accordingly, we have included CastcHoldings'condense
consolidated information for all periods presentédr condensed consolidating financial informai®presented below:

Comcast Corporation
Condensed Consolidating Balance Sheet
September 30, 2007

Elimination
Combined and Consolidatec
Non- Consolidation
Comcast CCCL CCCH CCHMO Comcast Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings  Subsidiaries  Adjustments Corporation
ASSETS
Cash and cash equivalel $ — % — % — %8 — 8 — $ 294 3 — $  2,94¢
Investment: — — — — — 65 — 65
Accounts receivable, n — — — — — 1,59¢ — 1,59¢
Other current assets 1 — — — 77C — 78E
Total current assets 14 1 — — — 5,38: — 5,397
Investment: — — — — — 6,22: — 6,227
Investments in and amounts due from
subsidiaries eliminated upon consolidat 68,12t 31,99: 39,28¢ 42,37¢ 25,35¢ 1,971 (209,11) —
Property and equipment, r 11¢ — 1 — 23,09: — 23,21
Franchise right — — — — — 58,08( — 58,08(
Goodwill — — — — — 14,54¢ — 14,54¢
Other intangible assets, r — — — — — 5,092 — 5,092
Other noncurrent assets, net 24€ 12 18 — 30 311 — 617
Total assets $68,50« $32,00¢ $39,30¢ $42,37¢ $25,38¢ $114,70. $(209,11) $ 113,17:
LIABILITIES AND STOCKHOLDERS’
EQUITY
Accounts payable and accrued expenses
related to trade credito $ 1$ — 3% —$ — % — $ 301 % — $ 3,014
Accrued expenses and other current liabili 59t 233 50 42 75 1,931 — 2,92¢
Deferred income taxe — — — — — — — —
Current portion of long-term debt — 34¢ — 32t — 91 — 764
Total current liabilities 59¢€ 581 50 367 75 5,03¢ — 6,70
Long-term debt, less current portir 18,77¢ 4,07 3,49¢ 2,71¢ 98¢t 291 — 30,34(
Deferred income taxe 6,17¢ — — — 93€ 19,45¢ — 26,57(
Other noncurrent liabilitie 1,06¢ 22 — — 11€ 6,197 — 7,404
Minority interest — — — — — 265 — 265
Stockholders’ Equity
Common stocl 35 — — — — — — 35
Other stockholders’ equity 41,85: 27,33( 35,76( 39,28¢ 23,27% 83,45¢ (209,11) 41,85
Total stockholders’ equity 41,88t 27,33( 35,76( 39,28¢ 23,271 83,45¢ (209,11) 41,88¢
Total liabilities and stockholders' equity ~ $68,50¢ $32,00¢ $39,30¢ $42,37¢ $25,38¢ $114,70: $ (209,11) $ 113,17:
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Comcast Corporation
Condensed Consolidating Balance Sheet
December 31, 2006

Elimination
Combined and Consolidatec
Non- Consolidation
Comcast CCCL CCCH CCHMO Comcast  Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings  Subsidiaries  Adjustments Corporation
ASSETS
Cash and cash equivale! $ 7% — % — % — % — $ 116z $ — $ 1,23¢
Investment: — — — — — 1,73¢ — 1,73t
Accounts receivable, n — — — — — 1,45( — 1,45(C
Other current assets 1 — — — 762 — 77€
Total current assets 92 1 — — — 5,10¢ — 5,20z
Investment: — — — — 8,84 — 8,84
Investments in and amounts due from
subsidiaries eliminated upon consolidat 62,62: 31,15: 37,757 41,151 24,25( 1,62¢ (198,56)) —
Property and equipment, r 17 — 1 — — 21,23( — 21,24¢
Franchise right — — — — — 55,927 — 55,92%
Goodwill — — — — — 13,76¢ — 13,76¢
Other intangible assets, r — — — — — 4,881 — 4,881
Other noncurrent assets, net 17€ 16 20 — 31 28¢ — 532
Total assets $62,907 $31,16¢ $37,77¢ $41,151 $24,28. $111,68( $(198,56) $ 110,40!
LIABILITIES AND STOCKHOLDERS ' EQUITY
Accounts payable and accrued expenses
related to trade credito $ 11%$ — % — 3% — $ — $ 2851 % — $ 2,86z
Accrued expenses and other current
liabilities 61€ 247 83 10€ 69 1,911 — 3,032
Deferred income taxe — — — — — 562 — 562
Current portion of long-term debt — 60C — 242 — 141 — 98¢
Total current liabilities 627 847 83 34¢ 69 5,46¢ — 7,44(
Long tern-debt, less current portic 15,35¢ 4,397 3,49¢ 3,04¢ 94¢ 744 — 27,99:
Deferred income taxe 4,63¢ — — — 887 21,56¢ — 27,08¢
Other noncurrent liabilitie 1,115 46 — — 76 5,23i — 6,47¢
Minority interest — — — — — 241 — 241
Stockholders Equity
Common stocl 35 — — — — — — 35
Other stockholders’ equity 41,13. 25,87¢ 34,197 37,757 22,30( 78,42¢ (198,56 41,13:
Total stockholders’ equity 41,167 25,87¢ 34,197 37,757 22,30( 78,42¢ (198,56 41,16
Total liabilities and stockholders’
equity $62,907 $31,16¢ $37,77¢ $41,15] $24,28. $111,68( $(198,56) $ 110,40!
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Comcast Corporation
Condensed Consolidating Statement of Operations
For the Three Months Ended September 30, 2007

Elimination
Combined and Consolidatec
Comcas’ CCCL CCCH Comcas! Non- Consolidation
CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings Subsidiaries Adjustments Corporation
Revenues
Service revenue $ — $ — $ — $ — $ — $ 7,781 $ — $ 7,781
Management fee revenue 15¢ 55 85 85 — — (384 —
15¢ 55 85 85 — 7,781 (384 7,781
Costs and Expenses
Operating (excluding depreciatio — — — — — 2,75¢ — 2,75¢
Selling, general and administrati 67 55 85 85 2,181 (384) 2,09z
Depreciatior — — — — — 1,291 — 1,291
Amortization — — — — — 247 — 247
67 55 85 85 4 6,47¢ (384 6,39(
Operating income (los 92 — — — 4 1,30z — 1,391
Other Income (Expense
Interest expens (2849) (87) (80) (56) (24) (40 — (577)
Investment income (loss), n 5 — — — 33 12C — 15¢
Equity in net (losses) income of
affiliates, nel 682 40€ 42C 45€ 38¢ (50) (2,319 12
Other income (expense) (1) — — — — — — (D
402 31¢ 34C 40C 397 30 (2,319 (426
Income (loss) from continuing
operations before income taxes .
minority interes 494 31¢ 34C 40C 39:¢ 1,33¢ (2,319 96&
Income tax (expense) benefit 66 31 28 20 (2 (5649) — (4217)
Income (loss) from continuing
operations before minority intere 56C 35C 36¢ 42( 391 76¢ (2,319 544
Minority interest — — — — — 16 — 16
Net Income (loss, $ 56C  $35C  $36¢ $ 42C $ 391 $ 78 $ (2319 $ 56(
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Condensed Consolidating Statement of Operations

QUARTER ENDED SEPTEMBER 30, 2007

Comcast Corporation

For the Three Months Ended September 30, 2006

Elimination
Combined and Consolidatec
Comcas’ CCCL CCCH Comcas! Non- Consolidation
CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings Subsidiaries Adjustments Corporation
Revenues
Service revenue - $—- $—-— $ — $ — % 6432 $ — $ 6,43
Management fee revenue 7 49 74 74 2 — (33€) —
137 49 74 74 2 6,432 (336) 6,432
Costs and Expense
Operating (excluding depreciatio — — — — — 2,27¢ — 2,27¢
Selling, general and administrati 64 49 74 74 5 1,791 (33¢) 1,721
Depreciatior 1 — — — — 962 — 963
Amortization — — — — — 25C — 25C
65 49 74 74 5 5,27 (336) 5,20¢
Operating income (los 72 — — — (©)] 1,15¢ — 1,22¢
Other Income (Expense
Interest expens (210 (96) (80) (62 (26) (56) — (530
Investment income (loss), n — — — — 49 80¢ — 857
Equity in net (losses) income of affiliate
net 1,307 37€ 73€ 777 337 (83) (3,515 (65)
Other income (expense) — — — — — 96 — 96
1,097 28C 65€ il 36C 765 (3,515 35¢€
Income (loss) from continuing operations
before income taxes and minority inter 1,16¢ 28C 65€ 71t 357 1,92( (3,519 1,58:
Income tax (expense) benefit 48 39 29 21 () (740 — (610
Income (loss) from continuing operations
before minority interes 1,217 31¢ 68t 73€ 35C 1,18( (3,51 972
Minority interest — — — — — (3 — (3
Income from continuing operatiol 1,217 31¢ 68t 73€ 35C 1,17 (3,519 96¢
Income from discontinued operations, net
tax — — — — — 14 — 14
Gain on discontinued operations, net of tax — — — — — 234 — 234
Net Income (loss, $1,217 $31€ $68: $ 73€ $ 35C $ 1428 $ (351H) $ 1,217
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Comcast Corporation
Condensed Consolidating Statement of Operations
For the Nine Months Ended September 30, 2007

Elimination
Combined and Consolidatec
Comcas Comcas! Non- Consolidation
CCCL CCCH CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings  Subsidiaries Adjustments Corporation
Revenues
Service revenue $ — % — $ — & — $ — $ 2288 % — $ 22,88
Management fee revenue 467 16C 24¢ 24¢ — — (1,129) —
7 16C 24¢ 24¢ — 22,88: (1,129 22,88:
Costs and Expense
Operating (excluding depreciatio — — — — — 8,27: — 8,27:
Selling, general and administrati 212 16C 24¢ 24¢ 13 6,147 (1,129 5,90t
Depreciatior 3 — — — — 3,76¢ — 3,76¢
Amortization — — — — — 81€ — 81€
21t 16C 24¢ 24¢ 13 19,00( (1,129 18,76
Operating income (los 252 — — — (13 3,881 — 4,12(
Other Income (Expense
Interest expens (795) (27¢) (241) (17¢) (72) (12¢) — (1,689
Investment income (loss), n 7 — 5 — (14) 46( — 45¢
Equity in net (losses) income of affiliates, 2,33: 1,261 1,631 1,745 1,137 (203) (8,05%) (49
Other income (expense) 1 — — — — 512 — 513
1,54¢ 98t 1,39 1,56¢ 1,052 741 (8,055 (767)
Income (loss) from continuing operations before
income taxes and minority intere 1,79¢ 98t 1,39t 1,56¢ 1,03¢ 4,622 (8,055 3,35z
Income tax (expense) benefit 187 98 84 62 34 (1,86%) — (1,400
Income (loss) from continuing operations before
minority interes 1,98t 1,08: 1,47¢ 1,631 1,07z 2,751 (8,055 1,95:
Minority interest — — — — — 32 — 32
Net Income (loss, $1,98: $1,08: $147¢ $ 1,631 $107¢ $ 2,78 $ (8,058 $ 1,98
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Comcast Corporation
Condensed Consolidating Statement of Operations
For the Nine Months Ended September 30, 2006

Elimination
Combined and Consolidatec
Comcas Comcas! Non- Consolidation
CCCL CCCH CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings Subsidiaries Adjustments Corporation
Revenues
Service revenue $ — ¢ — & — $ — $ — $ 1793 % — $ 17,93t
Management fee revenue 383 142 224 224 6 — (979
382 14z 224 224 6 17,93¢ (979 17,93t
Costs and Expense
Operating (excluding depreciatio — — — — — 6,471 — 6,471
Selling, general and administrati 18¢ 142 224 224 12 4,79¢ (979 4,61(
Depreciatior 6 — — — 2 2,74C — 2,74¢
Amortization — — — — 4 69t — 69¢
19t 14z 224 224 18 14,71( (979 14,53¢
Operating income (los 18¢ — — — (12 3,22t — 3,401
Other Income (Expense
Interest expens (532) (303) (244) (19¢) (72 (153) — (1,502
Investment income (loss), n — — — — 74 861 — 93t
Equity in net (losses) income of
affiliates, nel 2,367 1,15¢ 1,47( 1,59¢ 967 (86) (7,562) (86)
Other income (expense) — — — — — 194 — 194
1,83t 85€ 1,22¢ 1,401 96¢ 81€ (7,562) (459
Income (loss) from continuing operatic
before income taxes and minority
interest 2,02: 85€ 1,22¢ 1,401 957 4,041 (7,562) 2,94
Income tax (expense) benefit 12C 111 86 69 4 (1,51¢€) — (1,126
Income (loss) from continuing operatic
before minority interes 2,14z 967 1,31z 1,47(C 961 2,52t (7,562 1,81¢€
Minority interest — — — — — (10) — (10
Income from continuing operatiol 2,14z 967 1,312 1,47(C 961 2,51t (7,562 1,80¢
Income from discontinued operations,
of tax — — — — — 10z — 10z
Gain on discontinued operations, net of
tax — — — — — 234 — 234
Net Income (loss, $2,14: $ 967 $1,312 $147C $ 961 $ 285 $ (7,561 $ 2,148
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Comcast Corporation
Condensed Consolidating Statement of Cash Flows
For the Nine Months Ended September 30, 2007

Elimination
Combined and Consolidatec
CCCH Comcas! Non- Consolidation
Comcast CCCL CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings Subsidiaries Adjustments Corporation
Operating Activities
Net cash provided by (used in) operating
activities $ (430 $(211) $(17z) $ (19§ $ 6 $ 7111 % — $ 6,10¢
Financing Activities
Proceeds from borrowing 3,59¢ — — — — 15 — 3,61(
Retirements and repayments of d (200) (600 — (22¢) — (509 — (1,529
Repurchases of common stc (1,852 — — — — — — (1,857
Issuances of common sto 404 — — — — — — 404
Other 6 — — (8 — 53 — 51
Net cash provided by (used in) financin
activities 1,95:¢ (600 — (239 — (43%) — 684
Investing Activities
Net transactions with affiliate (1,572) 811 172 432 (6) 162 — —
Capital expenditure (28) — — — — (4,556 — (4,589
Cash paid for intangible assi — — — — — (313 — (319
Acquisitions, net of cash acquir — — — — — (1,277 — (1,277
Proceeds from sales of investme — — — — — 1,12: — 1,12:
Purchases of investmer — — — — — (129 — (129
Proceeds from sales (purchases) of she
term investments, n — — — — — 52 — 52
Other — — — — — 46 — 46
Net cash provided by (used in) investin
activities (1,600 811 17z 432 (6) (4,89 — (5,082)
Increase (decrease) in cash and cash
equivalents (77) — — — — 1,787 — 1,71(C
Cash and cash equivalents, beginning of
period 77 — — — — 1,162 — 1,23¢
Cash and cash equivalents, end of peric $ — $— $— $ — $ — $ 294 3 — $ 2,94¢
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Comcast Corporation
Condensed Consolidating Statement of Cash Flows
For the Nine Months Ended September 30, 2006

Elimination
Combined and Consolidatec
CCCH Comcas! Non- Consolidation
Comcast CCCL CCHMO Guarantor Comcast
(in millions) Parent Parent Parent Parents Holdings Subsidiaries Adjustments Corporation
Operating Activities
Net cash provided by (used in) operating
activities $ 95 $(16Y $(19%€) $ (2349 $ 47 $ 5671 % — $ 5,21t
Financing Activities
Proceeds from borrowing 5,96( — — — — 10 — 5,97(
Retirements and repayments of d (550 (619 — (98¢) (27) (38) — (2,227)
Repurchases of common stc (1,882 — — — — — — (1,882
Issuances of common sto 13¢ — — — — — — 13¢
Other 7 — — — — — — 7
Net cash provided by (used in) financing
activities 3,66¢ (619 — (988 (27) (28 — 2,00¢
Investing Activities
Net transactions with affiliate (3,800 787 19¢ 1,22: 9 1,604 — —
Capital expenditure (5) — — — — (3,046 — (3,05))
Cash paid for intangible assi — — — — — (227) — (227)
Acquisitions, net of cash acquir — — — — — (3,839 — (3,839
Proceeds from sales of investme 47 — — — 10 2,46: — 2,51¢
Purchases of investmer — — — — — 477 — (477)
Proceeds from sales (purchases) of shot
term investments, n — — — — — 15 — 15
Other — — — — — (3 — (3
Net cash provided by (used in) investing
activities (3,759 781 19€ 1,227 1 (3,505 — (5,057)
Increase (decrease) in cash and cash
equivalents 5 — — — 21 2,13¢ — 2,16¢
Cash and cash equivalents, beginning of p¢ — — — — — 947 — 947
Cash and cash equivalents, end of peric $ 5 $ — $— $ — $ 21 $ 308 $ — $ 3,111
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ITEM 2: MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS
OF OPERATIONS

Overview

We are the largest cable operator in the UniteteStand offer a variety of consumer entertainmedt@mmunications products and servi
As of September 30, 2007, our cable systems sapprbximately 24.2 million video subscribers, 1&\@lion high-speed Internet subscrib
and 4.1 million phone subscribers and passed appabgly 48.3 million homes in 39 states and thetrizisof Columbia. We classify o
operations in two reportable segments: Cable andrBmming. Our Cable segment manages and opemateslole systems, including vid
high-speed Internet and phone services (“cabldcs¥). The majority of our Cable segment revenue is eafreed monthly subscriptions f
these cable services. Other revenue sources inalinirtising and the operation of our regional tpand news networks. The Cable segi
generates approximately 95% of our consolidatedmmegs. Our Programming segment consists of ouragignal programming networks,

Style, The Golf Channel, VERSUS, G4, and AZN Tdl@n, and other entertainmemttated businesses. Revenue from our Progran
segment is earned primarily from advertising rewsnand from monthly per subscriber license fees paicable and satellite distributors.

The comparability of our results of operations ttoe three and nine months ended September 30, i2060ipacted by the dissolution of -
Texas and Kansas City Cable Partnership (“TKCAR"January 2007 and the Adelphia and Time Warratstctions in July 2006. T
TKCCP dissolution resulted in the acquisition ofable system serving approximately 700,000 viddusatbers in Houston, Texas an
significant nonoperating gain recognized in conioectvith the divestiture of our portion of the paetships investment in cable syste
serving Kansas City, south and west Texas, and Mexico. The Adelphia and Time Warner transactic®utted in the acquisition of ca
systems serving approximately 2.8 million videosaribers, significant nonoperating gains and tispabition of our previously owned ca
systems located in Los Angeles, Cleveland and Balldich are presented as discontinued operatio@906. Other highlights and busin
developments for the nine months ended Septemh&087 include the following:

» consolidated revenue growth of 27.6% and cons@dlaperating income growth of 21.1%, both driverrdsult:
in our Cable segmei

» Cable segment revenue growth of 26.6% and growtiparating income before depreciation and amortizadi
27.0%, both driven by growth from acquisitionsvasdl as growth in revenue generating units (“RGU=sil the
success of our triple play offerit

» repurchase of approximately 70 million shares of @lass A Special common stock pursuant to our &oar
authorized share repurchase program for approxiyn&Ee85 billion; in October 2007 the Board of Diters
authorized a $7 billion addition to the existingehrepurchase progre

» acquisitions of (i) Fandango, an online entertainitg@te and movidicket service, which closed in April 20(
(i) Rainbow Media Holdings LLG 60% interest in Bay Area SportsNet and its 508r@st in Sports Chant
New England, expanding our regional sports netwonsksch closed in June 2007, (iii) the cable systdrRatrio
Media serving subscribers in central New Jerseychvblosed in August 2007 (refer to Note 4 to ocomsolidate
financial statements for information about acqigss and other significant even

» agreement to divide the assets and liabilities haf Insight Midwest partnership that, upon closirfgttee
transaction, will result in our 100% ownership @bt systems serving subscribers in lllinois ardidna; thi:
transaction is subject to closing conditions, idahg government and other approvals, and is exgdotelose o
or about January 1, 20t

24



Table of Contents

COMCAST CORPORATION AND SUBSIDIARIES — FORM 10-Q
QUARTER ENDED SEPTEMBER 30, 2007

The discussion below provides further details ekthhighlights and insights into our consolidatedrfcial statements.

Consolidated Operating Results

Three Months Ended Increase / Nine Months Ended Increase /
September 30, (Decrease September 30, (Decrease
(in millions) 2007 2006 2007 2006
Revenues $ 7,781 $ 6,432 21.(% $22,88: $17,93¢ 27.€%
Costs and expens
Operating, selling, general and
administrative (excluding
depreciation 4,857 3,99¢ 21.4 14,17 11,08 27.C
Depreciatior 1,291 96< 34.C 3,76¢ 2,74¢ 37.1
Amortization 247 25C (0.€) 81€ 69¢ 16.€
Operating income 1,391 1,22¢ 13.€ 4,12( 3,401 21.1

Other income (expense) items, net (42€) 35¢€ n/m (767) (459 67.3
Income from continuing operations
before income taxes and minority

interest 96& 1,582 (39.0) 3,35 2,94 14.C
Income tax expense (4217) (610) (30.9 (1,400 (1,126) 24.4
Income from continuing operations

before minority interes 544 972 (44.7 1,95: 1,81¢ 7.5
Minority interest 16 (©)] n/m 32 (10) n/m
Income from continuing operations 56C 96¢ (42.9) 1,98¢ 1,80¢ 9.¢
Income from discontinued operations

net of tax — 14 n/m — 10¢ n/m
Gain (loss) on discontinued operations — 234 n/m — 234 n/m
Net income $ 56C $1,21% (54.0% $ 1,98t $ 2,148 (7.9%

All percentages are calculated based on actual armoMinor differences may exist due to rounding.

Consolidated Revenues

Our Cable and Programming segments accounted bstamtially all of the increases in consolidatederaies for the three and nine mo
ended September 30, 2007 compared to the samelp@ni@006. Cable segment and Programming segreestues are discussed separ.
below in “Segment Operating Result3lie remaining changes relate to our other busiaetbgties, primarily Comcast Spectacor and gr¢
in Comcast Interactive Media.

Consolidated Operating, Selling, General and Admini  strative Expenses

Our Cable and Programming segments accounted fostamtially all of the increases in consolidateceraging, selling, general a
administrative expenses for the three and nine hsoehded September 30, 2007 compared to the sainepa 2006. Cable segment |
Programming segment operating, selling, generalagmiinistrative expenses are discussed separatkw in “Segment Operating Results.”
The remaining increases relate to our other busiaesvities, including expanding our Comcast latdive Media business, the
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settlement of litigation in October 2007 (see Nbig, and player contract termination costs at Camn$pectacor in January 2007.

Consolidated Depreciation and Amortization

The increases in depreciation expense for the tAneenine months ended September 30, 2007 comparé same periods in 2006
primarily a result of the effects of capital expi#arks and the depreciation associated with oudynaequired cable systems.

The increase in amortization expense for the ninaths ended September 30, 2007 compared to the @enioe in 2006 is primarily a res
of the increase in the amortization expense off@nchiserelated customer relationship intangible assetsciat®d with our newly acquir
cable systems.

Segment Operating Results

Certain adjustments have been made to our 2006esg@resentation to conform to our 2007 manageneguirting presentation. See Note
to our consolidated financial statements for furtiiscussion of these adjustments.

To measure the performance of our operating segmemt use operating income before depreciationaamattization, excluding impairme
charges related to fixed and intangible assetsgaims or losses from the sale of assets, if ahis Measure eliminates the significant leve
noncash depreciation and amortization expenserésatts from the capitahtensive nature of our businesses and from intdagisse!
recognized in business combinations. It is alsdfanted by our capital structure or investment\atiis. We use this measure to evaluate
consolidated operating performance and the opegrgg@rformance of our operating segments, and twatk resources and capital to
operating segments. It is also a significant penforce measure in our annual incentive compensptmgrams. We believe that this mea:
is useful to investors because it is one of theeddsr comparing our operating performance with tfeother companies in our industri
although our measure may not be directly comparabdémilar measures used by other companies. Becae use this metric to measure
segment profit or loss, we reconcile it to opematincome, the most directly comparable financialamuge calculated and presente
accordance with generally accepted accounting iptein the United States (“GAAPT) the business segment footnote to our consolil
financial statements (see Note 12). You shouldcootider this measure a substitute for operatingnre (loss), net income (loss), net ¢
provided by operating activities, or other measwfgserformance or liquidity we have reported ic@clance with GAAP.

Cable Segment Operating Results

The comparability of the results of operations of Gable segment is impacted by the acquisitioth@fcable system serving Houston, Tt
in January 2007, the Adelphia and Time Warner &atigns in July 2006, and other smaller cable aitioms. For segment reporting purpc
we have included the operating results of the Housiable system beginning August 1, 2006. We ciliely refer to the cable syste
acquired in these transactions as the “newly aeduiable systemsThe newly acquired cable systems accounted foroappately $41!
million and $2.5 billion of increased revenuestfe three and nine months ended September 30, B&p&ctively.
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The tables below present our Cable segment opgnasults:
Three Months Ended

September 30, Increase/(Decrease)
(in millions) 2007 2006 $ %
Video $ 4,39¢ $ 3,94¢ $ 44¢ 11.£%
High-speed Interne 1,62¢ 1,31¢ 30¢ 23.5
Phone 47C 24€ 224 91.F
Advertising 407 36E 42 11.C
Other 29¢€ 23¢ 58 24.¢
Franchise fees 20¢ 18¢ 20 10.€
Revenue: 7,400 6,29¢ 1,102 17.t
Operating expenst 2,61t 2,22¢ 38¢€ 17.Z
Selling, general and administrative expenses 1,81(C 1,571 23¢ 15.2
Operating income before depreciation anc
amortization $ 2978  $ 249t $ 477 19.1%
Nine Months Ended
September 30, Increase/(Decrease)
(in millions) 2007 2006 $ %
Video $13,22: $10,857 $2,36¢ 21.&8%
High-speed Interne 4,74( 3,501 1,23: 35.2
Phone 1,24: 60¢ 634 104.1
Advertising 1,11¢ 992 127 12.4
Other 78¢€ 677 111 16.€
Franchise fees 61€ 524 92 175
Revenue: 21,72¢ 17,16¢ 4,56: 26.€
Operating expenst 7,741 6,097 1,64¢ 27.C
Selling, general and administrative expenses 5,18¢ 4,13¢ 1,04¢ 25.4
Operating income before depreciation anc
amortization $ 8,79¢ $ 6,93( $1,86¢ 27.(%

Cable Segment Revenues

Video  Our video revenues continue to grow due to irateeases, subscriber growth in our digital cadevices, including the demand
digital features such as ON DEMAND, DVR and HDT\hdathe addition of our newly acquired systems. Baithe nine months enc
September 30, 2007, we added approximately 2.@omidigital cable subscribers, while the numbebasic subscribers remained relati
unchanged. Our newly acquired cable systems cométbapproximately $235 million and $1.6 billiondar video revenue growth for 1
three and nine months ended September 30, 20Q7eatdgely. As of September 30, 2007, approxima&&lyo of our 24.2 million vide
subscribers subscribed to at least one of ouraligéble services. In addition, our average monthfieo revenue per video subscri
increased to $60.92 during the nine months endeteB8er 30, 2007. We expect that the rate of sillescand revenue growth will contin
to slow as the market continues to mature and cttiggeincreases.

High-Speed Internet  The increases in higtpeed Internet revenue for the three and nine mariled September 30, 2007 compared 1
same periods in 2006 reflect an increase in sutesriand the addition of our newly acquired captgesns. During the nine months en
September 30, 2007, we added approximately 1.3omilhighspeed Internet subscribers. Our newly acquiredesyst contribute
approximately $95 million and $533 million to ouigh-speed Internet revenue growth for the three and mnonths ended September
2007, respectively. Average monthly revenue pesatilber has remained relatively stable. We exgeat the rate of subscriber and reve
growth will continue to slow as the market contiatie mature and competition increases.
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Phone We offer two phone services, Comcast Digitaicép our IP-enabled phone service, and our cirsewitehed local phone servii
Revenues increased as a result of subscriber griowtlur Comcast Digital Voice service, partiallyfsgft by the loss of circudgwitchec
subscribers. During the nine months ended Septe&the2007, we added approximately 1.9 million Cosnd2igital Voice subscribers. C
newly acquired systems contributed approximately 82llion and $73 million to our phone revenue gtovior the three and nine mon
ended September 30, 2007, respectively. We expechamber of phone subscribers will grow as weinaetto expand Comcast Digi
Voice into new markets. We expect the number ofetibers to our circuiswitched local phone service will continue to desesas ol
marketing efforts are now focused on Comcast Diyftace.

Advertising  The increases in advertising revenue for theetland nine months ended September 30, 2007 cechfmathe same periods
2006 are primarily due to the addition of our newabguired cable systems. Absent the growth frormthely acquired systems, advertis
revenue grew slightly, reflecting continued wealsnasross the television advertising market andcéirgein political advertising.

Other  We also generate revenues from our regionalts@md news networks, video installation serviaesnmissions from thirgharty
electronic retailing and fees for other serviceghsas providing businesses with data connectasity networked applications. The increi
in other revenue for the three and nine months é&i@ptember 30, 2007 compared to the same peric2i306 are primarily a result of 1
regional sports network acquisitions of Bay Area®gNet and Sports Channel New England.

Franchise Fees The increases in franchise fees collected foumcable subscribers for the three and nine moatited September :
2007 compared to the same periods in 2006 are plynaaresult of the increases in our revenues upbith the fees apply.

Cable Segment Operating Expenses

Operating expenses increased primarily as a re§gitowth in the number of subscribers to our cagevices and the addition of our ne
acquired cable systems. For the three and ninehe@mded September 30, 2007, our newly acquirdd sgbtems contributed approxima
$145 million and $900 million, respectively, to dacreases in Cable segment operating expensesentening increases were primaril
result of costs associated with the delivery oséhservices and additional personnel to handlécgecalls and provide customer support.

Cable Segment Selling, General and Administrative Expenses

Selling, general and administrative expenses ise@@rimarily as a result of growth in the numbiesubscribers to our cable services anc
addition of our newly acquired systems. For theeeghand nine months ended September 30, 2007, auy rmequired cable systel
contributed approximately $80 million and $560 roitl, respectively, to our increases in Cable sedreeliing, general and administrat
expenses. The remaining increases were primarilgsalt of additional employees needed to providstauer and other administrat
services, as well as additional marketing costecated with attracting new subscribers.
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Programming Segment Operating Results

The tables below present our Programming segmeaaratpg results:
Three Months Ended

September 30, Increase/(Decrease)
(in millions) 2007 2006 $ %
Revenue: $ 33C $ 25¢ $ 7 27.2%
Operating, selling, general and administrative esps 233 172 61 35.€
Operating income before depreciation and amortizatin $ 97 $ 87 $ 10 10.7%

Nine Months Ended

September 30, Increase/(Decrease)
(in millions) 2007 2006 $ %
Revenue: $ 96¢€ $ 771 $ 19t 25.5%
Operating, selling, general and administrative esps 72¢ 57& 154 26.€
Operating income before depreciation and amortizatin $ 237 $ 19¢ $ 41 20.2%

Programming Segment Revenues

The increases in revenues for the three and ninglme@nded September 30, 2007 compared to the amoes in 2006 are primarily a res
of increases in advertising and license fee reveniger the three and nine months ended Septemb@08d@, approximately 11% and 1:
respectively, of our Programming segment revenuesewenerated from our Cable segment. For the threk nine months end
September 30, 2006, approximately 12% and 11%,eotisely, of our Programming segment revenues vgeneerated from our Cal
segment. These amounts are eliminated in our cdased financial statements but are included inatm@unts presented above.

Programming Segment Operating, Selling, General and Administrative Expenses

The increases in expenses for the three and nimthsiended September 30, 2007 compared to the ganioels in 2006 are primarily a res
of an increase in the production of and programnrights costs for new and livevent programming for our programming netwc
including the PGA TOUR on The Golf Channel.

Consolidated Other Income (Expense) ltems

Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2007 2006 2007 2006
Interest expens $ (57)) $ (530 $(1,68¢9) $(1,507)
Investment income (loss), n 15¢ 857 45¢ 93t
Equity in net (losses) income of affiliates, (12 (65) (49) (86)
Other income (expense) (1) 96 513 194
Total $ (426 $ 35¢ $ (767) $ (459

Interest Expense

The increases in interest expense for the threengmedmonths ended September 30, 2007 compardxt teaine periods in 2006 are prime
the result of an increase in our average debtandatg.
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Investment Income (Loss), Net

The components of investment income (loss), netiferthree and nine months ended September 30,&002006 are presented in a tab
Note 5 to our consolidated financial stateme

Other Income (Expense)

Other income for the nine months ended Septemhe2@®¥ consists primarily of a gain of approximat®b00 million on the sale of our 5(
interest in the Kansas City Asset Pool in connactiith the TKCCP transaction. Other income for iree months ended September 30, 2
consists primarily of $154 million of gains on thales of investment assets and a $35 million gaithe sale of one of our equity met|
investments.

Income Tax Expense

Income tax expense for the three and nine montleceBeptember 30, 2007 reflects an income taxhigteer than the federal statutory |
primarily as a result of state income taxes andr@dt on uncertain tax positions. New tax legistativas enacted in the state of Michiga
July 2007 that required us to record additionakdefd state income tax expense and liabilitiesedlao differences between our recor
book and tax bases, primarily related to our aeglindefinitelived intangible assets. This legislation was aneehnid September 2007, wh
allowed us to record an equivalent deferred tagtags a result, the Michigan legislation did nopiact our tax expense during the period.
expect our 2007 annual effective tax rate to behi range of 40% to 45%. Income tax expense forthihee and nine months eni
September 30, 2006 reflects an income tax rateehititan the federal statutory rate primarily dusstite income taxes and adjustmen
prior year accruals, including related interest.

Discontinued Operations

The operating results of our previously owned calgitems located in Los Angeles, Dallas and Clexkleeported as discontinued operat
for the three and nine months ended September@®®, 2nclude one month and seven months of op@asti@spectively, as the closing ¢
of the transaction was July 31, 2006. As a redut@transaction, we recognized a gain on the afatleese systems of $234 million, net of
of $563 million.

Liquidity and Capital Resources

Our businesses generate significant cash flow foperating activities. The proceeds from monetizng nonstrategic investments have
provided us with a significant source of cash flae believe that we will be able to meet our curr@md longterm liquidity and capiti
requirements, including fixed charges, through cash flows from operating activities, existing gashsh equivalents and investme
through available borrowings under our existingddréacilities; and through our ability to obtaintéire external financing. We anticip
continuing to use a substantial portion of our cielv to fund our capital expenditures, invest mslmess opportunities and repurchase
stock.

Operating Activities

Net cash provided by operating activities was $6illion for the nine months ended September 30,720@flecting an increase
approximately $900 million compared to the sameggein 2006. The $6.1 billion is the result of ogimg income before depreciation |
amortization of $8.7 billion and proceeds from fade of trading securities of $603 million, redudsdinterest and income tax payment
$3.1 billion. The remaining amount relates primati® noncash changes in operating accounts baseat@mal accounting and nonc
expenses, such as share-based compensation.

Proceeds from the sale of trading securities agsgnted within cash provided by operating actiwitie accordance with generally acce|
accounting principles. These amounts are not rladeoperations but result from the sales of inwestts. During the nine months en
September 30, 2007, we made cash payments foeattetaling $1.7 billion and cash payments fopme taxes totaling $1.4 billion. Our -
payments include $376 million related to the setdat of federal tax audits.
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Financing Activities

Net cash provided by financing activities was $&8dlion for the nine months ended September 30,7280d consisted primarily of ce
proceeds received from borrowings of $3.6 billiovd ahe issuance of shares, primarily under ouresbased compensation plans, of $
million. These cash inflows were partially offset dur debt repayments of $1.5 billion and repurelasf approximately 70 million shares
our Class A Special common stock for $1.85 billfrecognized on a settlement date or cash basis).

We have in the past made and may from time to timthe future make optional repayments on our adiigations depending on varic
factors, such as market conditions. These repaymeay include repurchases of our outstanding pulolies and debentures.

Available Borrowings Under Credit Facilities

We traditionally maintain significant availabilitynder our lines of credit and commercial paper @ogto meet our shoterm liquidity
requirements. As of September 30, 2007, amounitaalaunder these facilities totaled approximatidy7 billion.

Share Repurchase Program

As of September 30, 2007, the maximum dollar valughares that may be repurchased under our Batwrized share repurchase proc
is approximately $1.2 billion. We expect such repases to continue from time to time in the operketaor in private transactions, subjec
market conditions. In October 2007, the Board ofeBlors authorized a $7 billion addition to thestixig share repurchase progr
increasing the maximum dollar value of shares abé!to approximately $8.2 billion.

See Note 7 to our consolidated financial statemfentiurther discussion of our financing activities

Investing Activities

Net cash used in investing activities was $5.liduillfor the nine months ended September 30, 20@F camsisted primarily of capi
expenditures of $4.6 billion, cash paid for intdolgiassets of $313 million and acquisitions of $dillBon. These cash outflows were partii
offset by proceeds received from the sale of imaests of $1.1 billion.

Our most significant recurring investing activitgshbeen capital expenditures and we expect ttgatvilicontinue in the future.

Cash and Cash Equivalents

Our available cash and cash equivalents have isedeto $2.9 billion as of September 30, 2007 frdn? ®illion as of December 31, 20
We anticipate using a portion of this amount tiregthe debt allocated to us in the Insight tratisaqsee Note 5).

Critical Accounting Judgments and Estimates

The preparation of our consolidated financial stegets requires us to make estimates that affectegperted amounts of assets, liabilit
revenues and expenses, and related disclosurenthgent assets and contingent liabilities. We basejudgments on historical experie
and on various other assumptions that we belieger@msonable under the circumstances, the redulidioh form the basis for makii
estimates about the carrying values of assetsialpititles that are not readily apparent from otkeurces. Actual results may differ from tr
estimates under different assumptions or conditions

We believe our judgments and related estimatesciadsd with the valuation and impairment testingooir cable franchise rights &
the accounting for income taxes and legal continggsnare critical in the preparation of our finah&tatements.
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We evaluate the unit of account used to test fgrainment of our cable franchise rights periodicallyensure testing is performed a
appropriate level. Prior to 2007, we used our cablgions as the unit of account. Frequent reorgdioizs of our regions and furtl
management centralization of our cable operatiedsus to conclude that our cable divisions are mefiective of how we manage &
operate the assets and, therefore, are the apmt@pnmit of account. Consequently, effective ApriR007 (our annual impairment test
date), we changed the unit of account to cablesidins from cable regions. We tested for impairnagrhe region level prior to combining
29 regions into 5 divisions to confirm that no inrpgnt existed prior to the change.

For a full discussion of our accounting judgmentsl @&stimates that we have identified as criticathe preparation of our consolida
financial statements, please refer to our 2006 FbAK.

ITEM 3: QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no significant changes to therimdtion required under this item from what was aiset in our 2006 Form 10-K.

ITEM 4: CONTROLS AND PROCEDURES
Conclusions regarding disclosure controls and procedures

Our chief executive officer and our cbief financial officers, after evaluating the efigeness of our disclosure controls and proced(as
defined in the Securities Exchange Act of 1934 Rdf@a-15(e) or 15d5(e)) as of the end of the period covered by thort, hav
concluded, based on the evaluation of these cenémadl procedures required by paragraph (b) of Exgdh#dct Rules 13a-15 or 158, tha
our disclosure controls and procedures were effecti

Changesin internal control over financial reporting

There were no changes in our internal control dwancial reporting identified in connection withet evaluation required by paragraph (c
Exchange Act Rules 13a-15 or 15d-15 that occudwihg our last fiscal quarter that have materiaffected, or are reasonably likely
materially affect, our internal control over finaaareporting.
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PART II: OTHER INFORMATION
ITEM 1: LEGAL PROCEEDINGS

Refer to Note 11 to our consolidated financial estagnts of this Quarterly Report on FormQOfor a discussion of recent developm:
related to our legal proceedings.

ITEM 1A: RISK FACTORS
There have been no significant changes from thefaistors previously disclosed in Item 1A of ou0B80Form 10-K.

ITEM 2: UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

A summary of our repurchases during the three nsoatided September 30, 2007, under our Baatderized share repurchase program,
tradedate basis, is presented in the table below. Imi2rt2007, the Board of Directors authorized a iioh addition to the existing she
repurchase program, increasing the maximum do#larevof shares available for repurchase undernbgrgm to approximately $8.2 billion.

Purchases of Equity Securities

Total Number of

Shares Purchased ¢ Maximum Dollar Value
Total Total Dollars

Number Average Price Part of Publicly Purchased of Shares that May Yet
of Shares Announced Under Be Purchased Under

Period Purchased per Share Program the Program the Program(a)
July 1-31, 2007 9,667,59! $ 27.6] 9,667,59! $266,899,83 $ 1,489,233,17
August -31, 2007 9,224,033 $ 252 9,224,033 232,600,86 $ 1,256,632,31
September 1-30, 2007 4,044,03. $ 24.8% 4,044,03. 100,499,29 $ 1,156,133,01
Total 22,935,66 $ 26.1¢ 22,935,66 $599,999,99 $ 1,156,133,01

(& In 2006, the Board of Directors authorized a $%idril addition to the existing share repurchase rog Under the authorization,
may repurchase shares in the open market or iratgritransactions, subject to market conditions.oASeptember 30, 2007, |
maximum dollar value of shares that is availabldasrour Boardauthorized share repurchase program was approxyri&ie? billion.
The share repurchase program does not have armtapidate

ITEM 6: EXHIBITS
(&) Exhibits required to be filed by Item 601 adrilation S-K:

31 Certifications of Chief Executive Officer and Coi€hFinancial Officers pursuant to Section 302 lné tSarbane©xley
Act of 2002.

32 Certifications of Chief Executive Officer and Coi€hFinancial Officers pursuant to Section 906 lné tSarbane©xley
Act of 2002.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causeddport to be signed on its behalf by
undersigned thereunto duly authorized.

COMCAST CORPORATIONM

/s| LAWRENCE J. SALVA

Lawrence J. Salva

Senior Vice President, Chief Accounting Officer
and Controller

(Principal Accounting Officer

Date: October 26, 2007
34



Exhibit 31

CERTIFICATION
I, Brian L. Roberts, certify that:

1. I have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omattiie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nteadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrang other certifying officers and | are responsilile éstablishing and maintaining disclosure conteaid procedures (
defined in Exchange Act Rules 13a-15(e) and 15)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and proceduresawsed such disclosure controls and proceduré tdesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financial réipgy or caused such internal control over finaheaorting to be designed uni
our supervision, to provide reasonable assurangardang the reliability of financial reporting ande preparation of financi
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registeadisclosure controls and procedures and presémtids report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered Isyrdport based on sL
evaluation; ant

d) disclosed in this report any change in the tegyi's internal control over financial reportirigat occurred during the registrant’
most recent fiscal quarter (the registrarfurth fiscal quarter in the case of an annupbm® that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5.  The registrans other certifying officers and | have disclosedsdx on our most recent evaluation of internalrobmver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invehreanagement or other employees who have a sigmifiole in the registrargt’
internal control over financial reportin

Date: October 26, 2007

/s/ BRIAN L. ROBERTS
Name: Brian L. Robert
Chief Executive Office




I, Michael J. Angelakis, certify that:
1. | have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgttie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nteadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrang other certifying officers and | are responsilie éstablishing and maintaining disclosure conteaid procedures (
defined in Exchange Act Rules 13a-15(e) and 15)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and proceduresaused such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financial réipgr or caused such internal control over finaheaorting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting ande preparation of financi
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registgadisclosure controls and procedures and pres@mthis report our conclusions ab
the effectiveness of the disclosure controls armtguiures, as of the end of the period covered Isyrdport based on sL
evaluation; ant

d) disclosed in this report any change in the tegyi¢'s internal control over financial reportirigat occurred during the registrant’
most recent fiscal quarter (the registrarfdurth fiscal quarter in the case of an annupbm® that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5.  The registrans other certifying officers and | have disclosedsdx on our most recent evaluation of internalrobmver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpahcial information; an

b) any fraud, whether or not material, that invehreanagement or other employees who have a sigmifiole in the registrargt’
internal control over financial reportin

Date: October 26, 2007

/s MICHAEL J. ANGELAKIS
Name: Michael J. Angelak
Cc-Chief Financial Office




I, John R. Alchin, certify that:
1. | have reviewed this quarterly report on Forn-Q of Comcast Corporatiol

2. Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgttie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nteadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrang other certifying officers and | are responsilie éstablishing and maintaining disclosure conteaid procedures (
defined in Exchange Act Rules 13a-15(e) and 15)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and proceduresaused such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financial réipgr or caused such internal control over finaheaorting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting ande preparation of financi
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registgadisclosure controls and procedures and pres@mthis report our conclusions ab
the effectiveness of the disclosure controls armtguiures, as of the end of the period covered Isyrdport based on sL
evaluation; ant

d) disclosed in this report any change in the tegyi¢'s internal control over financial reportirigat occurred during the registrant’
most recent fiscal quarter (the registrarfdurth fiscal quarter in the case of an annupbm® that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5.  The registrans other certifying officers and | have disclosedsdx on our most recent evaluation of internalrobmver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpahcial information; an

b) any fraud, whether or not material, that invehreanagement or other employees who have a sigmifiole in the registrargt’
internal control over financial reportin

Date: October 26, 2007

/s/ JOHN R. ALCHIN
Name: John R. Alchi
Co-Chief Financial Office




Exhibit 32
CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBAN ES-OXLEY ACT

October 26, 20C

Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, D.C. 20549

Ladies and Gentlemen:

The certification set forth below is being subndtt'n connection with the quarterly report on For@a@ of Comcast Corporation (t
“Report”) for the purpose of complying with Rulea34(b) or Rule 15d-14(b) of the Securities ExcleaAgt of 1934 (the “Exchange Agt”
and Section 1350 of Chapter 63 of Title 18 of thetét States Code.

Brian L. Roberts, the Chief Executive Officer, Ma&h J. Angelakis, the Co-Chief Financial Officerdafiohn R. Alchin, the C&hiel
Financial Officer of Comcast Corporation, eachitied that, to the best of his knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Exchange Act;

2. the information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations
Comcast Corporatiol

/s/ BRIAN L. ROBERTS
Name: Brian L. Robert
Chief Executive Office

/s MICHAEL J. ANGELAKIS
Name: Michael J. Angelak
Cc-Chief Financial Office

/s/ JOHN R. ALCHIN
Name: John R. Alchil
Cc-Chief Financial Office




